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U.S. STEEL’S STRONG BACKBONE 


By Perley Morse 


WHERE ARE RAILS HEADED? 
ARE PACKING STOCKS A BUY? 


A Complete Financial Service For*10°aYear 


Financial Facts SEPTEMBER 5, 1925 | Unbiased News 

















13.71% Increase 
in Net Earnings 


of the operated Utilities of 


STANDARD GAS AND 
ELECTRIC COMPANY 


for the 12 months ended July 31, 
1925, is an active factor in the in- 
creasing attractiveness of the Com- 
pany’s securities. 


Illustrated Booklet and Circular 
BI-326 on request. 


H. M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 




















8% With Safety 


About 8% is the present attractive re- 
turn on the Preferred Stock of Km- 
pire Gas and Fuel Company. 

his security is a preferred issue of 
one of the largest business organiza- 
tions of its kind in the world. ‘The 
Company obtains its revenue from the 
sale of necessities—natural gas and 
petroleum products—and earns about 
twice as much as it requires for Pre- 
ferred dividends. 

When you invest in Empire Preferred 
Stock, you become financially inter- 
ested in a $300,000,000 organization 
whose securities possess, to a marked 
degree, those three qualities essential 
to a sound investment: safety of prin- 
cipal, excellent income and market- 
ability. 


Write for illustrated circular E-15 


SECURITIES—DEPARTMENT 




















$50,000 
Hidalgo County, Texas 


6% Road Warrants 
Due February 15, 1945 to 1953 


Principal and semi-annual interest payable in New York. 
Leyality to be approved by Messrs. Clay & Dillon 
FINANCIAL STATEMENT 
Assessed Valuation .......................-....-- $28,589,169 
Total Bonded Debt 2,576,750 


Population (1920 Census) 38,110 
r (Pres. Est.) 50,000 





These \Warrants are a direct obligation of Hidalgo 
; County, and are payable from taxes levied on all the 
| taxable property therein. 

| 





Hidalgo County was organized in 1852, is located in 
the: southeastern part of the State and has an area 
of 1,042,560 acres. This is one of the very fertile sec- 
tions of the State, the average land value being ap- 
proximately $100 per acre. 


Price to Yield 5.50% 


Further particulars of the above on request for 
Circular FW-248 
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If you carry insurance you are 
probably an indirect investor in 
Power and Light bonds— 


“Power and _ Light,”’ 
our booklet, tells about 
this growing industry. 
Copy will be sent upon 
request for F - 588. 


E. H. Rollins. & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 
DENVER 
315 International Tr. Bldg. 
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A Few Brookmire Clients 


INDUSTRIAL 


Amer. Tel.& Tel. Co. 
Armour & Co. 
Baker-Vawter Co. 
Bauer & Black 
Bridgeport Brass Co. 
Carnegie Steel Co. 
Chain Belt Co. 
Chicago El. Rys. 


Fairbanks-Morse 
Fisher Body Corp. 
General Cigar Co. 
General Motors 

B. F. Goodrich Co. 
Hines Lumber Co. 
Illinois Cent] R. R. 
Knox Hat Co. 


Chicago SteelCarCo. S.S.Kresge Co. 

Childs Co. Maxwell MotorCo. 
CoronaTypewriter Pennsylvania R.R. 
Cosden & Co. Standard Oil, N.Y. 


Detroit-Edison Co. Western Electric 


FINANCIAL 


Bonbright & Co. 
Brown, Shipley & Co. 
Central Union Trust 
Cleveland Trust Co. 
Dillon, Read & Co. 
Equitable Trust Co. 
Fed. Reserve Bk.,Chi. 


Guaranty TrustCo. 
Hayden,Stone&Co. 
A.B. Leach & Co. 
Northern Trust Co. 
Seaboard Nat’l Bk. 
S.W.Straus & Co. 
Spencer,Trask&Co 


today’s news to your own profit? 


IRE or tornado; a threatened coal strike; the 

newest law; a possible car shortage—every one 
of a hundred such items in the day’s news influences 
the course of the nation’s business and the trend 
of security prices. And—each is a factor which has 
a vital significance for those with money to invest, 
for investments made with a real knowledge of the 
meaning and effect of these many happenings will 
build fortunes with almost amazing rapidity. 


To piace just such information before intelligent men 
and women is the function of the Brookmire Service. 
Daily, an enormous amount of information gathered 
together from all parts of the world is submitted to 
the Brookmire Service staff for study and i-vestiga- 
tion. Each isolated fact is weighed by the Brookmire 
system of valuation to determine its exact bearing 
on stock prices. 


From the complete panorama of conditions thus de- 
veloped, the long swings cf stock prices can be so 
accurately forecast as to bring consistent profits. 
This is not guesswork. We know it as a fact, and 
results for twodecades have proved it—incontestably. 


Aseries of weekly, fortnightly and monthly bulletins 
are published, written so that they can be quickly 


BROOKMIRE | 


ECONOMIC SERVICE INC. 
25 West 45th Street New York 


Branch Offices: 


se 25 West 45th Street, New York 
Boston Detroit Philadelphia Chicago Piez ; ; 
Siteeh iesaneces Ghainanll Guvaiend iease send free, literature described above. 
St. Louis Milwaukee Die 
, Name .............--- . 
; Address ...... 


understood and profitably acted upon. The funda- 
mental trend of the market is discussed and specific 


advice is given as to the securities to be bought 
and when. 


The Way Others Build Fortunes 


An individual case recently brought to our attention 
showed that an investor has averaged 26% profit 
yearly forthe past 9 years onBrookmire’s advice. All 
purchases were made outright—no short sales. 


You, Too, Can Profit 


You can readily see the inestimable value of such 
a service. When wise investment can so quickly 
bring financial independence no one should neglect 
to secure the clear insight into existing conditions, 
the correct forecast of coming events and the specific 
advice which the Brookmire Service will give. 
Brookmire information is so clear-cut and so accu- 
rate that thousands rely on it to shape their invest- 
ment policies. 


The coupon will bring you complete information, a 
copy of the new folder*26% Average Annual Income” 
and a specific bulletin giving definite advice on 
investments now. 
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The Financial World was established to diffuse the truth about investments. has 
end will continue to do so, confident in its belief thatas long as it clings to this ideal it can pod upon ~— 
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support of the investing public. 














SEPTEMBER 5, 1925 








The Trend of Things 


All current trade barometers continue to make a satisfactory showing 


with record-breaking car loadings, bank clearings and new construction 


activity. 


all the fundamentals in favorable position. 


Crops continue to make gond progress, 


The country is entering the era of auturnn trade revival with 


particularly cotton, and every 


present indication points to good crops, good prices and increased pur- 


chasing power for the farmer. 


satisfactory. ‘The steel industry is reviving. 


prospects are bright. 


The credit situation continues highly 


The railroads reported record-breaking net earnings in July; August 
St. Louis-San Francisco increased the dividend on 


its common to $7, and similar action on the part of Southern is expected 


shortly. 


While bonds gave a good account of themselves, the stock market ex- 
perienced a sharp reaction in the high-priced specialty stocks. 
cally all stocks joined in this minor reaction in varying degrees. 


Practi- 
It gives 


opportunities to buy the undervalued rails at price concessions. 


EWS developments during the past 
N week were uniformly favorable, 

barring the hard coal strike. St. 
Louis-San Francisco jumped the dividend 
on its common to $7 a share; there are a 
number of other dividend increases in the 
rail division in prospect. Car loadings, 
bank clearings and new construction ac- 


tivity continue at a high rate. Crop pros- 


pects are unchanged and money continues 
remarkably easy for this time of the year. 
Corrective Measure 

All the fundamentals continue favorable 
and the reaction in the stock market must 
be classed as a natural corrective in the 
broad upward trend. It was most pro- 
nouncedly felt in the higher priced issues. 
With good business in prospect through 


the spring of 1926, credit ease and no sort 
of inflation in the picture there is no rea- 
son for expecting the big bear market 
which has been predicted for more than 
a year in some quarters. There is reason 
to discriminate and the sale of over-valued 
securities and purchase of under-valued 
securities is the clearly 
for the prudent investor. 


indicated course 








Average Prices on the New York Stock Exchange 
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— 23 RAILROADS. 
— 18 INDUSTRIALS 
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The Business Prospect! 
x * * 


VERY current barometer continues to 

reflect improving business conditions. 
This is the seasonal expectation, but it 
may also be well to point out that the 
indices of current business activity are 
above normal and from all present indica- 
tions will become more so. A very sound 
foundation has been laid for business ex- 
pansion. Hand to mouth buying con- 
tinues with its resultant low inventories. 
The crops are about made with their fav- 
orable effect on the purchasing power of 
the most important single group in our 
country. The readjustment between crop 
and other commodity prices is about com- 
pleted and most of the frozen loans in the 
agricultural territory have about been 
liquidated and freed that much credit for 
constructive use. The credit situation 
continues highly satisfactory. The only 
important adverse current factor is the 
anthracite coal strike, which is rather 
thoroughly discussed in another part of 
the current issue of THE FINANCIAL 


WorLD. 
*x* * * 

The Credit Situation! 
x * 


E are glad to quote from time to 

time the views of Vice-President 

Roserts of the National City Bank. He 
states : 

“A state of monetary ease exists over 
the country, partly the result of the liqui- 
dation of slow paper which has been going 
on during the past year. It is true that 
all of these funds are employed in some 
way, and that a withdrawal of funds from 
the centers might quickly affect quotations, 
but the low discount rates of the Reserve 
banks forbid the idea of any very tight 
situation. 

“During the past month the Bank of 
England has reduced its discount rate from 
5 to 4% per cent, and as the open market 
for bills is only about 334 per cent and 
the call market 314 per cent, there is some 
talk of a further reduction. American 
banks have been employing important sums 
in the London market during the past year 
and longer, induced by higher rates there 
than here, and last year by the prospects 
for profits by the rise of sterling exchange. 
Now that sterling has reached par and in- 
terest rates have declined over there, it 
may be expected that these funds will be 
brought home as wanted here, and thus 
may be considered an additional supply. 
So long as there are no signs of inflation 
in commodity prices, the Reserve bank 
rates probably will not be advanced, in 
view of the reduction made by the Bank 
of England, with which our reserve system 
is at present pledged to a degree of co- 
operation.” 

There is no questioning the soundness 
of these views. In times past credit strain 
has preceded bear markets. It may be 
that the present upward movement in se- 
curity prices will be halted through some 
other force. But the credit situation is 
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worthy of constant study. It is eminently 
satisfactory now and promises to continue 
so for the balance of the year. 


* * * 
The Coming Crops! 
a 


| eptebenne week has gone by and 

crop prospects remain unchanged. 
In other words the farmer will harvest 
good crops and receive the most satisfac- 
tory prices in years for them. He is al- 
ready beginning to express his improved 
prosperity in purchases. The remarkable 
gains in business reported by the agri- 
cultural implement companies and the mail 
order house bear ample testimony to his 
improving status. With good crops and 
good prices practically assured it can con- 
fidently be predicted that the volume of 
business this fall will establish a new high 
record. There is nothing so startling in 








NOTICE 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















this prediction as it may sound. It is the 
normal expectation in a growing country 
that each’ succeeding year will bring 
greater business activity than the preced- 
ing one. 


* * * 
The Stock Exchange! 
*x* * * 


— in 1914 there were 141 railroad 

stocks and 211 others listed on the New 
York Stock Exchange. Today there are a 
total of 999 stocks of which 151 are rails. 
This growth in the world’s largest security 
market has easily kept pace with the 
growth of the country. However, those 
who view 1,000,000 share days with alarm 
may be comforted by the thought that a 
1,000,000 share day now does not denote 
greater speculative, activity than a 350,000 
share day ten years ago. 


* * * 
The Railroads! 
* * * 


oe July earning reports are in 

to make an estimate of the July net 
possible. It is around $100,000,000. It ex- 
ceeded most optimistic estimates. It is 
a gain of about $25,000,000 over July, 
1924, and $16,000,000 over July, 1923. 
August results will also make an excellent 
comparative showing. Railroad net earn- 
ings for the first seven months of 1925 
have broken all records. There is little 
question but that the railroads will break 
all earning records in 1925. In addition 
the Interstate Commerce Commission is 
beginning hearings on a freight rate in- 


crease for the western roads which yi] 
have far-reaching effect. 

Furthermore there are additional factors 
in the railroad situation which it is well 
not to overlook. In the foregoing. para- 
graph the very small increase in railroad 
shares during the past decade is clearly 
set forth. As a matter of fact in looking 
through the railroad list in 1914 there were 
any number of railroad stock “rights” in- 
dicating a large amount of railroad stock 
financing in that year. It is well known 
that there has been practically no railroad 
stock financing since. This can only mean 
that there is such financing in prospect 
(with its favorable effect on the rail share 
market) and that the supply of railroad 
stocks has stood still while the demand for 
railroad stocks measured by the country’s 
investment capacity has greatly increased. 

The Chicago & North Western Railway 
applied to the Interstate Commerce Com- 
mission for authority to acquire control of 
the Chicago, St. Paul, Minneapolis & 
Omaha Railway by purchase of capital 


stock. 
* * ok 


The Market Outlook! 


* * * 


FTER several months of uninter- 
rupted advance stock prices for the 
past week became reactionary. There is 
no change in the fundamental situation 
and price recessions in sound securities 
should be regarded as a buying oppor- 
tunity. The end of the bull market is not 
indicated by this minor reaction, which 
appears to be largely technical in its na- 
ture. Just what will bring about a bear 
market is hard to say. All previous bear 
markets have been based on credit strain. 
There is no early prospect of that. It 
may be that over-speculation will bring 
it on, it may be that one of the great sup- 
porting factors in the present era of pros- 
perity, namely new construction, will sub- 
side, predicated on a collapse of the real- 
ty boom and it may be that European 
competition will bring it on. Of those 
factors the most important to watch is 
the credit situation; the next is the trend 
of new construction and of rents; Euro- 
pean competition, except in isolated in- 
stances appears to be remote and there 1s 
no evidence as yet of such over-specula- 
tion in stocks as to cause apprehension. 
Continue to give first place to the high 
yielding rail stocks, followed by the high 


yielding public utilities, low cost coppers ' 


and favorably situated steels. It must be 
borne in mind that a readjustment market 
is still under way-and that overvalued 
stocks will seek lower levels just as un- 
dervalued ones will seek higher levels. 
The test of value is the relationship be- 
tween current yield and interest rates and 
between current and prospective earning 
power and market price. Such readjust- 
ments to values have been going on ever 
since 1921—with the broad trend of the 
market upward. There is no present in- 
dication that such readjustments will not 
continue. It behooves the prudent in- 
vestor to get rid of overvalued securities 
and buy undervalued ones. 
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Germany and the Dawes Plan 


ll 
il 


@ What has the Dawes Plan accomplished for Germany in 
solving her many post-war problems? 


@ With the first report of the Committee the far-reaching ef- 
| fects are brought before the world as of economic and 
| financial importance. 





| 


| 





By DR. MAX WINKLER 


Manager, Foreign Dept., Moody’s Investor’s Service. 
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the former European belligerents Recognititon of Germany’s Obligations 
of their iconoclastic policies to- {9 the Allies under the Versailles Treaty: 
wards each other, one appears justified in The experts, fully aware of Germany’s 
hoping that sooner or later all or at least obligations, have sought not to impose 
most of the difficult post-war problems penalties, but merely to recover the debt 
will be solved. To be sure, there still are by Germany which the latter should con- 
certain dark clouds on the international tribute to repairing the damage of the war. 
horizon, yet a survey of recent develop- [n certain quarters the experts have been 
ments reveals a more reasonable attitude, sybjected to criticism for having failed 
a greater open-mindedness, a more yolun- to determine the total amount of the in- 
> tary facing of realities, and a greater will- demnity. This criticism is, in our opinion, 
* ingness on the part of Europeans to re- unjust. In the first place, the fixation of 
: ., move their policies from the realms of jndemnity, was not within the competence 
)  irrealities and illusion. A most encourag- of the Committee, and secondly, the total 
ing beginning was made by the Dawes demanded by the Allies is an indemnity for 
Committee of Experts, which succeeded reparations, a reimbursement of the ex- 
in bringing the German reparations prob- penses of reconstructiton, and not a penal 
lem into the region of the practical and jndemnity. How, then, could the total be 
@ inducing the French Government to pursue fixed by the Allies before they know how 
. — a more reasonable policy towards its much the expenses of reconstruction would 
neighbor. be? Thus, the total amount as fixed in 
The chief task of the Committee, headed May, 1921, at 132,000,000,000 marks (gold) 
by General Dawes, and composed of ten is rather the maximum subject to modifi- ; ; 
members, two each of British, French, cation and revision. By fixing the amount @ President von Hindenburg 
Belgian, Italian and American nationality, which Germany is expected to be able to 
was to consider the means of balancing pay in a “normal” year, it seems to us that whatsoever is possible, with appropriate 
the German budget and the measures to be we might, by deduction, arrive at the total financial methods.” 
: taken to stabilize the German currency. which the experts had in mind, although 
: The report has had a most favorable re- not referring to it directly, for the reason 
; [— ception and has undoubtedly succeeded given above. Assuming that the fixed 
j in creating an atmosphere highly favor- annual payment on account of reparations 
_ — able to a settlement of the questions represents interest at 5 per cent and amor- 
which have impeded the restoration of tization of 1 per cent, and that payment is 
; E Europe so long. Owing to the admittedly extended over a period of fifty years, the 
‘ most far-reaching effects the report is total amount aggregates some $10,500,000,- 
_ likely to have on economic and financial 000, a sum generally admitted to be within 
§ conditions throughout the world, we shall the “capacity” of Germany. It might, 


W ITH the gradual abandonment by well as the influences it is bound to exert. 
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Restoration of German Economic Unity: 
In order to assure the successful carrying 
out of the plan, Germany is to have full | 
advantage of her territory as defined by 
the Treaty of Versailles, and full economic - 
unity therein. The experts’ forecasts re- 
garding Germany’s ability to meet treaty 
obligations are based on that assumption 
of which France approves. 
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1 i . 4. 7 is 7 "es ™ 
, [| Present for the benefit of the readers of perhaps, be added that in the opinion of Os peta of German es Sta 
- Tue FrvancraL Wortp the salient features Professor Lansburgh, an eminent German ~ Fe eer ee nee maeE ee Oey 
» | of the report of the first committee as economist, “the payment of any indemnity (Please turn to page 309) 
tf 
ig 
: Details of Reparations Payments 
Foreign Income from Transport Income from 
i § Vear Budget Loans Railway Bonds Tax Industrial Bonds Total 
, | OR stick steals 800,000,000 oS eee ee ee nT en 1,000,000,000 
. See yt pene 595,000,000 250,000,000 125,000,000 1,220,000,000 
r - PP csssiniccicicniincs | a ernceennnee 550,000,000 290,000,000 250,000,000 1,200,000,000* 
e - PNP AI seistcictnnitcnn SE eee 660,000,000 290,000,000 300,000,000 1,750,000,000* 
- § Re TT etic "660,000,000 290,000,000 300,000,000 2,500,000,000** 
t 2 — 
- *Subject to contingent addition or reductions of not exceeding 250,000,000. 
s — ** Subject to addition based on the index of prosperity. 
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U. §. Steel’s Strong Backbone 


@ PERLEY Morse has dug deep into the financial struc- 
ture of U. S. STEEL CORPORATION and uncovers more 
wealth than have all other analysts who have plumbed 











LMOST a quarter of a century has 
A passed since the formation of the 
United States Steel Corporation. 

In the beginning it was, and it is now, the 
largest industrial organization in the world. 
When it was organized in 1901 the magni- 
tude and the difficulty of the task of bring- 
ing together its component parts in one unit 
caused the entire financial and business 


world to wonder—as usual, some ap- 
plauded and some criticized. 
A prominent economist with Ph.D. 


affixed to his name, in a learned discussion 
on trusts wrote as follows :— 

“It is not the writer’s purpose to ven- 
ture upon a prediction of disaster to the 
Steel Corporation. If Steel prices and the 
earnings of the steel trade decline, as they 
have declined in the past, there can be no 
question that the value of both issues of 
its capital stock will be seriously impaired, 
with a probability that title to its proper- 


CHART # L 


UNITED STATES STEEL CORPORATION 
Earnings in dollars per share 


of common stock efter fixed 
charges and preferred divi-- 


dends and dividends per share 


of common stock 
Earnings on common 
———- Dividends on common 
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its store house; 


@ In his article he draws particular attention to two ex- 
ceptionally strong factors of STEEL—the consistency 
of its dividend record—and the continuous accumula- 
tions of equities behind its stock; 


€ Comparing what is behind STEEL in dollars to what is 
behind some of the speculative favorites whose stock 
prices have been boomed to unusually high levels the 
comparison arouses wonder if there is not a cog loose 


in estimating values. 


By PERLEY MORSE 
of Perley Morse & Co. 
Certified Public Accountants, New York. 


tes will pass to the holders of its mort- 
gage bonds. This is the teaching of ex- 
perience. Steel has always been, in the 
picturesque phrase of Mr. Carnegie, either 
a ‘king or a pauper.’ And poverty in the 
steel trade means the extinction of the 
Steel Trust. It is, however, legifimate to 
urge that industrial conditions, as a result 
of the consolidations of recent years, are 
now so stable that the earnings of the steel 
corporation can be maintained.” 

In prominent banking and_ brokerage 
offices investors were told that the consoli- 
dation would not last. That when the 
water in its capitalization dried up so that 
you could see what was at the bottom, it 
would be discovered that the bond and 
stock owners had only a pile of old, rusty 
junk to look to for security. 

The subsequent history of the corpora- 
tion has caused all this to change. It is 
now recognized as a model in every way 
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for -other corporations to try to attain to. 


Economically, possibly with the excep- 
tion of the railroads, it has probably been 
of more benefit to the prosperity and de- 
velopment of the United States than any 
other one industrial organization or group 
of industrial organizations. 


The growth of the Steel Corporation has 
been steady. Its increase in wealth has 
been acquired only through a conservative 
policy in financial management. Earnings 
were closely conserved and used for en- 
larging and extending productive capacity. 
The effect of this policy has caused the 
net worth of the company to more than 
double itself. The following table shows 
the gradual increase in the book value of 
its common stock :— 


Endof Book Value Endof Book Value 
Year per Share Year __ per Share 
ee $117.57 1914 $160.18 
UN estcinice 116.98 1915 171.56 
| ne 117.10 1916 216.55 
oe 125.21 1917 243.13 
ms ..... 132.87 1918 258.83 
1907 ........ 139.36 1919 270.74 
G8 « ...... 138.72 1920 288.69 
BN Sections 145.59 1921 289.05 
1910 ........ 155.00 1922 288.88 
ne 151.07 1923 301.86 
ES 153.49 1924 309.20 
1913 ........ 161.64 


The values shown in the foregoing table 
were computed from figures taken from 
the published annual reports of the Stee! 
Ccr:cration. The yearly computations in- 
clude the par value of the common stock, 
undivided surplus and surplus set aside for 
specific purposes. Mention should be made. 
that the undivided and the appropriated 
surplus, with the exception of $25,000,- 
000.00 paid-in, constitute the balance of the 
Steel Corporation’s earnings since its or- 
ganization. The surplus accumulated by 
its constituent companies and on hand at 
the time they were taken over in 1901, was 
written off by the parent company in 1902. 
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The Steel Corporation has paid its pre- 
ferred stockholders 7 per cent on their 
stock every year since the beginning. The 
company’s ability to pay dividends without 
fail, speaks eloquently of its earning power. 
Only in one year have earnings been in- 
sufficient to meet the requirements of the 
preferred stock. That year was 1914, 
which witnessed the outbreak of the 
European War. The accompanying chart 
shows the company’s earnings per share 
of common stock and the dividends paid. 


Chart No. 1 


In 1904 and 1905, notwithstanding earn- 
ings having been made, the directors of the 
Steel Corporation evidently felt that it 
would be wise to forego these payments, 
and instead, use the funds for improve- 
ments and extensions of the company’s 
property. 

Only in three years were dividends on 
Common Stock paid in excess of Common 
Stock earnings. In 1914 no earnings were 
made but a $3.00 dividend was paid; in 
1921 earnings were $2.24 per share and 
dividends $5.00 per share; in 1922 earnings 
were $2.84 per share and dividends $5.00 
per share. However, an accumulation of 
undivided surplus from prior years made 
the payments of these dividends possible. 

The investing public at first appeared to 
lack confidence in the ability of the Steel 
Corporation to live up to the predictions 
of its promoters, As a result, the demand 
for its securities was reflected in the mar- 
ket prices that prevailed in its early days. 
The change in the investors’ viewpoint is 
clearly reflected in the acccompanying 


chart. 
Chart No. 2 


This chart shows how the yield of the 
7 per cent preferred stock jumped in 1904. 
The only other violent fluctuation occurred 
in 1908, apparently as a result of the 1907 
panic. 

The yield on the 60 year—5 per cent 
gold bonds, runs in lines similar to the 
fluctuations of the preferred stock. The 
fluctuations in both cases after 1904 were 
undoubtedly caused by market conditions. 
The regularity of the yield thereafter 
shows that the investor had put faith as 
well as money into these securities as soon 
as he had satisfied himself that they were 
on a good paying basis. ; 

The fluctuations in the yield on com- 
mon stock, were mainly due to irregularity 
in rate of dividends and conditions in the 
market. The viewpoint of the investor is 
shown in 1902, when a dividend of 4 per 
cent was paid. The yield that year was 
about 9% per cent. The following year, 
when 2% per cent dividend was paid, the 
yield was around 634 per cent. In 1904 
and 1905 no dividends on common stock 
were paid. In 1906 the yield rose to about 
334 per cent on a dividend of 2 per cent; 
in 1907 the yield fell slightly, the dividend 
being the same; in 1908 the panic of the 
year before caused a sharp rise. In the 
following years the margin between the 
dividends paid and the yield on the mar- 
ket value of the common stock became 
more and more narrow. The public had 
learned that the Steel Corporation could 
make money and could pay dividends. 
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In order to carry on an industry the 
size of the Steel Corporation, with its many 
ramifications, a large part of capital is 
required for investment in productive as- 
sets. Real estate must be acquired, build- 
ings constructed, machinery and equipment 
installed; additions are constantly being 
made and obsolescent equipment is re- 
placed with more modern and up-to-date 
equipment, These items involve the ex- 
penditure of large sums of money, the 
value of which lasts for lengthy periods. 

In addition to the fixed assets, other 
items of more liquid nature, such as stocks 
of merchandise, unfinished and _ finished 
goods, must be carried. Large cash bal- 
ances must be held on hand to meet pay 
roll and other current expenses. Custo- 
mers must be granted credit. The mone- 
tary investment in these assets is pro- 
vided by stockholders and creditors. 

From an examination of the Steel Cor- 
poration’s annual reports, we find large 
sums invested in fixed assets. If the com- 
pany had decided to dissolve in any year 
of its existence, the money derived from 
the sale of these fixed assets would be 
enough to pay all its creditors and pre- 
ferred stockholders and leave a substantial 
sum for distribution to its common stock- 
holders. The other assets would then go 
to the, latter. If the company dissolved 


CHART # 2 


and paid creditors and preferred stock- 
holders from fixed assets, a common stock- 
holder would receive for every dollar of 
his equity, the following amounts :— 


From From From 

Fixed Current Other 
Year Assets Assets Assets 
mee ........... 6346 3601 .0053 
1906 .......... 6285 3633 .0082 
eri .6386 3520 .0094 
DD eds 5969 3918 0113 
1906 .......... 5621 4353 .0026 
1907 .......... 5622 4327 0052 
1908 .......... .6191 3719 .0090 
ne 5686 4223 0091 
EE .6029 3866 0105 
I sistincs 6401 3479 0129 
a 5856 4053 .0091 
| ar 5967 3943 .0090 
we... .6270 3497 .0232 
13 x... SP 4085 .0226 
we... 4715 5100 0185 
1917 ......... 2816 7062 0182 
ae .2638 7192 6170 
197? -......... 4545 5282 0173 
1920 .......... .4696 5128 0176 
|. 5585 4226 0189 
ee 5482 4323 0195 
Ww 3 Se 4615 0193 
1924 .......... .5597 4203 ” 0200 


Vhe probability of dissolution is theoret- 
(Please turn to page 306) 


UNITED STATES STEEL CORPORATION 
Annual yield on Company's 
securities based on merket 
values at beginning of each 


year 


Common Stock Yield 
w~-——- Common Stock Dividends 
--—e-e 7% Preferred Yield 
sreereee 60 Yr. 5% Gold Bond 

Yield 


* Bonds issued in 1903 
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q The Cigar Stocks— 


Reaching the Turning Point 





ATIENCE is an important asset in 
Pp investing. These words are taken 
from the outline of Mr. GUENTHER’S 
methods in the August 29 issue of THE 


FINANCIAL Wor_p. It is the exercise of 
patience that has made the recommenda- 
tions of the rails and utilities, when their 
case looked blackest, loom bright in view 
of the ultimate developments. The selec- 
tion of values is not: often accompanied 
by current reports of profits and satisfac- 
tory progress. It is the anticipation of 
these favorable reports, previous to public 
recognititon, that allows for selection of 
so-called neglected opportunities. 

There are times in our national progress 
that see some of our industries favored; 
others meet with resistance and it is the 
result of these conditions that make our 
changing markets for securities. In the 
same light it is these same conditions that 
offer opportunity for “buying cheap” and 
“selling dear,” as the axiom for success- 
ful investing goes. 

The rubber industry is one of the most 
recent to stage a “come-back.” True, 
there were developments that augmented 
the return to prosperous conditions and in 
most very case the same holds true. There 
is probably no other industry, at the pres- 
ent time, that is receiving as little consid- 
eration from the investing public as to- 
bacco, and least of all, the manufacturer 
of cigars. 

Record Low Levels 

The cigar has been visited with a score 
of unusual developments that has placed 
the securities of the manufacturers at 
record low levels. What has happened is 
now history. What is of primary interest, 
is whether or not any relief is in sight and 
in the same breath whether the corner 
has been turned. 

Going back to the source of trouble, as 
in sO many other cases, we find the late 
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manufacturer? 


turers; 


war the great disturber. Smoking habits 
changed. The arm chair and the big cigar 
were supplanted by a new popularity for 
the cigarette. Post-war inflation found 
the manufacturer with large inventories 
at abnormally high prices. Tobacco must 
be cured for a considerable period of time 
before finding its way into the finished 
product if quality is desired. This served 
to delay the recovery. Quality was sacri- 
ficed. The farmer in attempting to meet 
high fertilizer costs skimped on treatment 
of the soil. This led not only to an elimi- 
nation of quality consideration, but the ac- 
tual passing of the “five-center.” Of the 
grade A cigars, those selling for 5 cents 
and under, there were more sold than in 
all other classes combined. When prices 
were increased over 50 per cent in this 
class a new incentive was given to chang- 
ing habits. 


Sales Fall Off 


Production and sales figures showed a 
considerable falling off. But, was the de- 
cline as forceful as is apparent “at first 
glance? That is, to the manufacturer we 
are interested in, the manufacturer whose 
securities are traded in on our markets. 
Going back a few years we find that in 
1910 there were 22,519 registered cigar 
factories in the United States. Making 
up this huge total were a great many of 
the so-called “buckeye” producers, one 
man factories, whose output was mostly 
limited to the bar room. In 1922 this 
total was reduced to 11,576, when about 
300 factories were producing about 50 per 
cent of all the cigars made in the United 
States. This process of elimination has 
been taking toll until at the present time 
there are about 22 companies producing 65 
per cent of the total output. 

It appears that the weeding out will 
continue at an increasing ratio. The cigar 
manufacturer has learned a good lesson 
from the progress of the cigarette. Con- 








What will the return of a smokeable 5-cent 
cigar mean to the profits of the cigar 


Changed methods of national advertising 
and distribution have far-reaching effects 
on the business of the larger manufac- 


Will cigar stocks sell on a lower yield 
basis and reach higher market prices? 


Which stocks offer the best opportunities? 











By WILLIAM J. HEALY 


centration of advertising and distribution 
has far-reaching effects when reports are 
made of profits. Contrary to the custom 
of the past, of distributing different brands 


territorily, the cigar manufacturer is now 
concentrating on a few of the more popu- 


lar brands and distributing and advertising 
these brands nationally. This concentra- 
tion cannot fail to result beneficially to the 
large, sound, well managed and progres- 
sive cigar manufacturing companies, for 
the reason that total production of cigars 
will be divided among a smaller number 
of manufacturers, thereby greatly increas- 
ing the production of each entirely regard- 
less of any increase or return to the high 
production figures of 1920—or even should 
the production figures show further de- 
cline, which should not be the case after 
the current year. 
Dropping Out 
The smaller manufacturer cannot hope 
to compete on this basis with his localized 
territory and limits as to quantity produc- 
tion. In speaking of quantity production 
let us see what improvements have been 
made in this direction. Labor has been 
a thorn in the side of the cigar manufac- 
turer. Unions held sway and no less a 
personage than the late Samuel Gompers 
was a cigar maker by trade. Machinery 
has found its way into the manufacture of 
cigars and with improved output, not to 
mention sanitary conditions, has enabled 
the manufacturer to turn out a product 
that will allow for reasonable _ profits, 
eliminating the higher costs of manufac- 
ture by hand and variance of structure. 
All this leads to what is probably the 
most important development in the last 
few years. That is, the introduction, 
again, in the showcase of a real smoke 
for 5 cents. Crop conditions this year 
have been very favorable from both quan- 
tity and quality leaf production. It can- 
not be expected, however, that this crop 
(Please turn to page 312) 
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Record —* — 


@ With record-breaking railroad 
earnings clearly forecast a 
most important fundamental 
is present in the railroad sit- 
uation as affecting the future 











price course of rail stocks; =) 
: @ Applying the test of “value” 
; which railroad stocks are the 
J best buys? Which rail stocks 


: FREDERICK HANSSEN 
should be avoided under exist- - 


ing conditions and why? 








Mr. Hanssen gives an illuminating picture of the present transportation 
situation and makes some definite recommendations which should be of 
interest to every present and prospective holder of railroad securities. 


wey AILROADS will 

i show net earn- 
ings for the 
twelve months 
ended August 31, 
1925, of about 
$1,072 ,000,000, 
based on more 
than 90 per cent 
of the railroad 
returns for July 
and estimating 








August net at 
$110,000,000. This 
is the _ highest 
earnings ever re- 
ported for twelve 
consecutive 
months. As the 
high earning rate 
established dur- 
ing these twelve months gives every prom- 
ise of further improvement during the re- 
mainder of the year it is almost a fore- 
gone conclusion that the railroad net for 
1925 will break all records. 

I have pointed out time and again to 
readers of THE FINANCIAL Wor tp that 
the most important single factor affecting 
the trend of stock prices was current and 
Prospective earning power. This has no 
reference to minor and intermediate move- 
ments. If the earnings of a corporation 
can be correctly predicted then the con- 
trolling factor affecting the future price 


of its speculative investment securities is 
t hand. 


Important Factors 


There are, of course, other factors to be 
considered. First, is the price level? Too 
little regard is paid by the average man 
to the relationship between market price 
and current and prospective earning power. 
There is, second, the question as to whether 
some fundamental development adversely 
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affecting the price of ali securities is in 
the making—such as credit strain. 

Assuming that there are no adverse 
fundamental factors in the making (and 
at present none are in sight) and assum- 
ing that the net earning trend is definitely 
upward how should the individual go about 
making a selection. He cannot buy all 
railroad stocks for instance; he must buy 
a stock. In my judgment the best single 
test is that of current yield combined with 
earning power in its relation te market 
price. 


At High Levels 


As Mr. Brickman points out in another 
part of this issue of THE FINANCIAL 
Wor_p the present is not an opportune 
time to hold securities in the anthracite 
railroads. Generally speaking these rail 
stocks have been driven to price levels by 
merger rumors that are relatively high. 
They face the uncertainty of the duration 
of the present anthracite strike. There are 
plenty of opportunities elsewhere in the 
railroad division where a much clearer 
picture of the all-important factor of 
prospective earning power is presented. 
This is particularly true of the western 
roads which face the probability of a rate 
increase as the result of the Interstate 
Commerce Commission’s investigation 
which begins September 8, and which I 
discussed in last week’s issue of THE 
FINANCIAL WorLD. 

Many western roads afford a high cur- 
rent yield and a good factor of safety 
over dividerid requirements and clearly de- 
fined prospects for a good gain in net dur- 
ing the coming months. The present re- 
action in the market has naturally car- 
ried prices for these stocks down with it 
and this gives the desired opportunity to 
the man who desires to employ his capital 
to yield maximum returns with minimum 
risk, 


Among the high-yielding western roads 
are Northern Pacific, Great Northern and 
Union Pacific. These stocks all yield more 
than 7 per cent at current prices. In 
every instance the net earning trend is 
definitely upward. In every instance there 
are real property values behind the com- 
mon stocks substantially in excess of cur- 
rent prices. In every instance I estimate 
the dividend requirements will be covered 
by more than 50 per cent in 1925 based on 
the present freight rate structure and by 
substantially more if an increase in freight 
rates is granted. In every instance the 
earnings for 1925 promise to exceed 10 
per cent of the current market price. 

[ am applying the test of “value” to 
these ssocks so as to clearly. portray their 
position. There are other high yielding 
stocks in the western group such as the 
Rock Isiand preferred, St. Louis South- 
western preferred, St. Louis-San Francisco 
preferred and Wabash preferred “A,” 
which also come within this classification. 
They, of course, do not carry the same 
probability of market advance that the 
common stocks do, barring Wabash “A,” 
which participates with the common in 
anything over 5 per cent paid on the latter. 


Soft Coal Situation 

There at present is little likelihood of 
any serious interruption to the soft coal 
mining industry. In a general way the 
unionized soft coal mines have dropped 
from about 70 per cent to about 30 per 
cent. I have beem informed that Baltimore 
& Ohio, for instance, now has a relatively 
small amount of coal tonnage originated 
by union miners. The great beneficiaries 
of a prolonged anthracite strike are the 
Pocahontas roads, Norfolk & Western, 

Chesapeake & Ohio and Virginian. 
From a more speculative point of view 

(Please turn to page 313) 
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The Anthracite Coal Strike 


€ What companies will be favor- 
ably affected by a prolonged 
strike? 
versely affected? In view of the 
uncertainties 
situation a 
timely; 


9 ye a 
YY 


Which ones will be ad- 


surrounding 


clear analysis is 


€ Will the anthracite coal-produc- 
ing companies be harder hit by 


a protracted strike than the railroads largely serving these fields which 
are dependent for about 50 per cent of their traffic on hard coalr 

€ Definite recommendations are made in the following article for the hold- 
ers of both anthracite rail and coal stocks and should be carefully read 


by our subscribers. 


YE anthracite strike, which became 
| effective September 1, 1925, has re- 
sulted in a complete tie-up of the 
anthracite mines of Pennsylvania. What 
its duration will be is a much mooted 
question and one upon which the best in- 
formed have divergent views. No attempt 
will be made to forecast its duration. 
However, if the strike becomes protracted, 
the earnings of the railroads and coal com- 
panies operating in the strike region will 
be adversely effected. A resume of the 
situation follows: 


The anthracite coal fields of Pennsyl- 
vania, which produce practically 100 per 
cent of the United States anthracite out- 
put, extend from Harrisburg, northeast 
to Scranton. This region is served by the 
following railroads, which are listed rela- 
tive to the anthracite coal tonnage origi- 
nating on the individual roads. 


1—Reading Company 

2—Lehigh Valley 

3—Delaware & Hudson 

4—Delaware, Lackawanna & Western 
5—Erie System 

6—Central R. R. Co. of N. J. 
7—Pennsylvania System 

8—Lehigh & New England* 


By C. A. BRICKMAN 


9—New York, Ontario & Western 





*Owned by the Lehigh Coal & Naviga- 
tion Company. 

Total yearly net tons of anthracite coal 
shipped by these roads for the period 
1910 to 1921 inclusive, ranged from a low 
of 71,243,847 tons in 1912, to a high of 
86,389,302 tons in 1917, and averaged 77,- 
282,464 tons for the period. During 1922 
when a strike was operative from April 1 
to September 10, the total shipments were 
45,713,664 tons, equivalent to 59.2 per cent 
of the average for the above period. 
While figures for the past few years are 
not available, shipments are believed to 
have varied very little from the average. 


Anthracite Tonnage 


Based upon statistics for the year 1920 
(figures for later years are not available), 
the accompanying tabulation shows the 
relative importance of the anthracite ton- 
nage for each of the individual roads. 


‘tnis table indicates that Lehigh Valley, 
Delaware & Hudson, Delaware, Lacka- 


wanna & Western, and New York, On- 
tario & Western would be hardest hit in 
case of a protracted strike. The net rev- 
enue of the foregoing railroads for the 








Reading Company 
SN? TOI sis cticsctcnecneacarsninne 
Delaware & Hudson ..wwwwwo. 
Delaware, Lack. & Western.................. 
eee a 
Leateel R. E.. Co, of WN. J............... 
Pennsylvania System -2.0.002.....--cec-e---- 
Lehigh & New England ........00............ 
New York, Ontario & Western 





Anthracite Tonnage of Railroads 


Anthracite Anth. ton. 

Tot. tons of ton. originated orig. in % 

rev. frt. in % of total _ of tot. tons 

(000 omitted) ton. originated of rev. frt. 
69,713 54.5% 20.9% 
32,104 67.2% 67.1% 
27,261 74.9% 42.8% 
28,315 53.3% 36.0% 
46,468 34.1% 14.4% 
38,748 44.1% 15.9% 
196,047 3.5% 3.0% 

(not avail.) 74.3% (not avail.) 
5,280 76.9% 50.5% 

















year 1922 (strike year), appears to sub- 
stantiate the above conclusion. In the case 
of the Erie System, on account of its un- 
balanced capital structure, a protracted 
strike will possibly result in a material 
reduction in earnings applicable to the 
common stock as compared with those of 
the past two years. However, due to the 
better control the various managements 
have over operating expenses, it is be- 
lieved, relatively speaking, that the losses 
resulting from the present strike will be 
smaller than in 1922, if the duration is the 
same as in 1922, 

Regarding the anthracite coal companies 
their position appears less attractive than 
the railroads. In the present controversy 
between the miners and the operators, the 
latter agreed to open their books to the 
public to prove that the demands of the 
miners could not be met without increas- 
ing the price of coal to the consuming 
public. As the wholesale price of an- 
thracite coal, comparatively speaking, is 
selling at the highest price in history, it 
appears that the present earnings of the 
coal companies are based upon _ inflated 
plant investment values. 


Freight Reduction 


The proportion of the country’s fuel 
needs served by anthracite has steadily 
contracted throughout the strikes of 
twenty-five years. The recent freight re- 
duction ordered by the Interstate Com- 
merce Commission on bituminous coal from 
West Virginia bound for the East may 
have an important bearing upon the situa- 
tion. If the public gives the smokeless 
bituminous coal of this region a fair trial 
it is possible that the anthracite producers 
will lose a considerable proportion of their 
present established market, never to be 
regained and in order to retain what is 
left a material scaling down of prices may 
be necessary. 

At present the anthracite coal company 
stocks which are listed and actively traded 
in on the different exchanges are selling 


(Please turn to page 317) 
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Are Packing Stocks a Buy? 


« Live stock prices have been advancing strongly— 
does that mean that the margin of profit of the pack- 
ing companies is likely to be cut down? 


« What are the prospects for earnings for the major 
companies for 1925? Will they exceed, or be under 
those reported for last year? 


@ These questions must be answered in order to form 
an accurate opinion regarding the status of pack- 


ing company stocks; this article answers these lead- 


ing questions. 


F signs mean anything as a guide to 
l security buying, there should be con- 
siderable activity, on a rising scale, in 
packing company securities this fall. Ac- 
cording to information gained as a result 
of ali inquiry into the situation, the margin 
of profit of the meat packers in the next 
thirty days should begin to increase, which 
means that earnings of the next several 
months should show a tendency to increase. 
The fall months usually are good ones 
ior the meat packers, with slaughtering 
heavy, and with general activity greatest. 
It. therefore, is proverbial to find the 
autumm season the maximum of activity 
in the industry, 

Some analysts profess a degree of ap- 
prehension because of the recent advances 
in beef cattle prices, and the high prices 
being paid for sheep and hogs. They 
aver that this situation might tend to cause 
a shrinkage in the profit margin for ‘the 
packers, so that, while the raisers of live 
stock may do extremely well, the packing 
industry will have to suffer proportion- 
ately, 


Huge Inventories 


That view does not impress the writer. 
The packers carry a huge inventory and 
and usually advance prices of meat prod- 
ucts as fast as prices of live stock advance, 
thus offsetting. I do not believe that the 
prevailing price situation in the live stock 
market will have an adverse effect upon the 
packing industry’s margin of profit. For 
that reason, there is not apparent any rea- 
son for qualifying my initial statement to 
the effect that the outlook for the next 
four months is particularly encouraging 
from the standpoint of earnings. 


To repeat—packing securities should en- 
joy a fairly substantial rally in the fall. 

The industry was encumbered by rather 
adverse conditions during the first five 
months of this year so far as operating 
was concerned, but the situation took a 
change at mid-year and has been improv- 
ing steadily since. The margin of profit 
for the second half of the year should be 
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By MARTIN WADE 


decidedly better than in the first half of 
the year. 


What made for unsatisfactory operating 
conditions in the first five months, were 
the wide fluctuations in live stock prices. 
These became less pronounced as the year 
advanced, thus tending to ease operating 
handicaps. Merchandising of packing 
house products early in the current year 
was extremely difficult, and this applied 
to both domestic and foreign outlets. In 
the first quarter, live stock prices advanced 
more rapidly than the packers could mark 
up their manufactured products. But con- 
sumption began to show gains with the 
coming of the third quarter, and it is 
anticipated that the situation both as re- 
gards consumption and prices of packing 
house merchandise will be appreciably bet- 
ter in the closing months of the year. 


Because the earnings of the first five 
months were somewhat behind those of the 
corresponding period of last year, it has 
been felt that the sum total of net for 
the full year might fall below that for 
last year. However, this may not be an 
accurate estimate. In view of the pros- 
pective activity for the rest of the year, 
there may be but very little shrinkage in 
earnings for 1925, and there is a possibil- 
ity that there will be none at all. 


Such statements as have been made thus 
far, of course are general in character. 
There are exceptions, for example, in the 
case of showings for earnings in the first 
four or five months. Armour & Company, 





To Market 





as an illustration, in the first four months 
of the current year, showed a better net 
than tor the corresponding period of last 


year. 

In the case of Swirt & Company, al- 
though earnings in the first four months 
did not produce anything at all startling, 
a recent estimate suggests the probability 
that the full year will show a net higher 
than the $9.41 a share earned for the com- 
mon last year. 

A feature in connection with Swirt & 
CoMPANY is the great improvement in the 
fertilizer end of its business. This branch 
has been losing a lot of money, but the 
general improvement in the economic posi- 
tion of the agricultural sections has caused 
a marked gain in fertilizer sales, which has 
benefited Swirt fairly substantially. 

In the case of ArMouR & CoMPANY, 
official estimate states that earnings in the 
first seven months of this year were quite 
satisfactory, and the net for the full 
twelve months should be above that for 
last year. This estimate was made before 
conditions seemed to have shaped so that 
it was possible to predict the probabilities 
for the fall season. 

Looked at from all angles, 1 am of the 
opinion that the situation is encouraging 
and suggests that large inventories will be 
placed profitably beginning with October 1. 





Swift & Company 





EW companies, no matter what their 

field of activity, can boast as consist- 
ent a record as Swirt & Company in the 
way of stability of earnings and dividend 
payments. This company, for thirty-eight 
years has been paying dividends regularly 
on its capital stock, the present rate of 
payment being $8. 

The stock of the company has a wide 
distribution, and the company enjoys the 
position of being one of the strongest and 
most important units in the industry. 

Earnings from year to year do not show 
a particularly wide margin of profit. This 
is because, although the sum total of sales 

(Please turn to page 305) 
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These reviews written as of Friday immediately preceding date of this issue ; 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Radiator— 
Rating “A” 

American Radiator Company is a very 
large consumer of pig iron and its action 
in the pig iron market is very closely 
watched because this company generally 
makes its largest purchase when prices are 
at the bottom. Recent trade reports indi- 
cate that the company has purchased about 
16,000 tons with additional purchases in 
‘sight. Trade reports from the steel in- 
dustry continue more encouraging. 


American Water Works— 
Rating “B” 

American Water Works has declared a 
5 per cent stock dividend payable Septem- 
ter 30 to stock of record September 15 
and announced that it is proposing to 
merge its electric subsidiaries by organiza- 
tion of a new company, known as West 
Penn Electric. This new company will 
make an offer of exchange of its stock for 
West Penn on the basis of share for share 
of preferred and 1% shares of Class A 
stock of the new company or 1% shares 
of new company and ™% share of Amer- 
ican Water Works & Electric for each 
share heid. Both West Penn and Amer- 
ican Water Works Electric common stocks 
appear to be selling high in view of cur- 
rent and prospective earning power. 


Burns Brothers “A”— 
Rating “B” 

Now that a new management is in 
Burns Brothers directors are considering a 
purchase of one wholesale and 3 retail coal 
companies. The whole fight in Burns 
Brothers was regarding expansion, as one 
section desired to expand rather liberally 
and the other did not desire to do so. It 
is probable that this will eventually mean 
a readjustment of the company’s financial 
structure. , 


Chicago Yellow Cab— 
Rating “C” 

Chicago Yellow Cab reports $2.85 a share 
earned on its stock in the first half of 
1925 compared with $2.86 in the same 
period of 1924. 


Consolidated Cigar— 
Rating “B” 


Congolidated Cigar declared back divi- 
dend of $1.75 on its accumulated preferred 
stock which clears up arrears on this is- 
sue. The common stock has been quite 
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strong and active recently. However, the 
company is in nowhere near as sound a 
fundamental condition as is General Cigar 
whose stock is selling on a relatively high 
yield basis. 


B. F. Goodrich— 
Rating “A” 

B. F. Goodrich has issued its detailed 
statement for the first half of 1925. Earn- 
ings were equal to $9.85 a share on the 
common stock after all charges. The com- 
pany is in very strong financial position 
and has been steadily reducing outstanding 
preferred stock, funded debt and notes 
payable. The common stock paying $4 is 
selling on a basis to yield nearly 8 per cent. 


Indian Motorcycle— 
Rating “C” 

The biggest problem in recent years has 
been to find a new outlet for the product 
of Indian Motorcycle. The company has 
now developed a three-wheel two-passenger 
taxicab which is expected to prove a satis- 
factory means of tfansportation for short 
hauls in cities like New York. 


International Harvester— 
Rating “A” 

After a temporary decline International 
Harvester rallied rather sharply during 
the past week. It is not generally known 
that International Harvester is the largest 
manufacturer of trucks. Unit sales in the 
first half of 1925 were around 9,000, an 
increase of nearly 40 per cent. In com- 
parison therewith White produced around 
6,200 and Mack around 5,900, and Pierce 
Arrow somewhat more than 1,000. 


International Nickel— 
Rating “B” 

As has been predicted in THE FINANCIAL 
Wor tp, International Nickel inaugurated 
dividends on the common stock with a 
50c. declaration during the past week, which 
are expected to be quarterly. The com- 
pany has about replaced with industrial 
business its losses through the disarma- 
ment conference. Prices it is receiving for 
its product are more satisfactory than they 
were during the first half of 1925 and a 
further improvement in earnings is in 
prospect. THE FINANCIAL Wort first 
recommended this stock to its subscribers 
when it was selling around $11 a share. 


Kennecott— 
Rating “A” 


Kennecott Copper declared only the reg- 











ular quarterly dividend of 75 cents during 
the past week and it is probable that if 
copper averages around 15 cents a pound 
during the next three months the dividend 
will be increased to a $ rate. 


G. R. Kinney— 
Rating “A” 

G. R. Kinney reports net of $5.77 a 
share earned on the common in the first 
half of 1925, compared with 5.85 in the 
first half of 1924. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward August sales have 
not increased at quite as rapid a rate as 
Sears Roebuck, although gain was 142 
per cent. Montgomery Ward sales for 
the first 8 months have increased $10,359,- 
000 over the same period of 1924. Accu- 
mulated dividends on the A stock are ex- 
pected to be paid off in the near future. 


Motor Wheel— 
Rating “B” 

For the third time this year Motor 
Wheel has increased its dividend and a 
quarterly payment of 50 cents a share has’ 
been ordered payable September 20 to 
stock of record September 10. Earnings 
in 1925 are expected to be $6 a share. 


Otis Steel— 
Rating “D” 

A proposed merger between Midland 
Steel, Otis and Trumbull received a shock 
when President Warner of Trumbull re- 
signed and bankers recalled the $15,000,- 
000 bond issue which was recently placed. 
Apparently stockholders in Trumbull as- 
serted their rights and will be given full 
information before any definite steps re- 
garding new financing or mergers take 
place. 


Pittsburgh Coal— 
Rating “C” 

In sharp contrast with the declining 
trend in the price of anthracite coal stocks 
Pittsburgh Coal advanced in rather spec- 
tacular fashion during the past week. The 
company is opening its soft coal mines 
based on 1918 wage scales. The company, 
of course, is expected to benefit by lower 
costs thus arrived at and the high price 
to which anthracite is being driven by 
the hard coal strike. 

(Please turn to page 314) 
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Position of the Bond Market 


I922 


The Outlook 
for Various 
Classes 
of 
Bonds 
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GENERALLY strong bond mar- 
A ket has been the rule the past 

week, contrasted with the trend in 
stocks. Junior rails have done well, espe- 
cially the Frisco issues, in response ‘to the 
increase in the dividend rate on the com- 
mon to a $7 basis. Commercial paper 
firmed up and the fundamental posi- 
tion of the bond market remains organi- 
cally the same. The outstanding new issue 
of the week was the Canadian Government 
offering of 1 year 4 per cert notes at 
9934. The yield is about in line with that 
obtainable from other short term mediums 
of equivalent security, but the average in- 
dividual investment will probably find little 
in the way of attractiveness in the bonds. 

. $+? 

With the stock market in a position 
where an increasing number of investors 
are unwilling to assume the risks involved 
by purchasing at present levels, the list 
of available convertible bonds is being 
carefully combed in an effort to find me- 
diums for investment where moderate pos- 
sibilities for profit exist, and at the same 
time the danger of loss is limited to rela- 
tively small percentage of the invested 
principal. Before discussing a list of con- 
vertible bonds, it will be our purpose to 
outline a few principles surrounding this 
type of security in order that prospective 
purchasers may have a better understand- 
ing of the nature of this type of invest- 
ment. 

In the first place, the basis for the at- 
traction of convertible bonds lies in an 
assured certainty of income coupled with 
a chance to participate in profits should 
the hopes for the future find materializa- 
tion in higher prices for the stock. In 
addition to this, by placing the purchaser 
in a position of being a preferred creditor, 
the danger of loss is limited to a much 
lower percentage of the invested principal 
involved than would be the case in pur- 
chasing the- stock upon which the con- 
vertible bond has a call. For instance, 
when Commercial Solvents was being bid 
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By THE BOND EDITOR 


to prices above 200, the bonds sold at the 
same level. They sold on a parity with 
the stock until the latter began to approach 
100, but now are quoted some ten to fif- 
teen points above the level of the stock. 
A use to which convertible bonds are put, 
which is of considerable importance, may 
also be mentioned. This is as a hedge 
against short selling of an individual stock. 
It is very common for traders to make 
arbitrage profits with very little risk, by 
carefully hedging between a _ convertible 
bond and the stock into which it is con- 
vertible. 


Advantages to be Had 


From the standpoint of the company 
issuing the convertible bonds, there are a 
number of advantages in a creation of this 
type of obligation, but in a considerable 
number of cases the reason for their is- 
suance lies in necessity or, at least, ex- 
pediency. In a great many cases they 
have been sold (this is especially true of 
railroads) because of the lack of a suit- 
able financing medium, due to the exhaus- 
titon of mortgage liens, and when the gen- 
eral credit of the company would not per- 
mit of the sale of a debenture obligation 
or one of junior lien, except with pro- 
hibitive rates of interest, without the 
added attraction of some speculative fea- 
ture. Conversion is also really a means 
of refunding and in so far as the company 
can secure the conversion of its bonds 
and thus reduce its fixed charges, it often 
considers itself fortunate. From the point 
of view of stockholders, the effect of a 
convertible issue in potentially or actually 
reducing the equity of the stock is gener- 
ally an undesirable practice. Yet, in some 
cases, it may mean that necessary capital 
can be raised on a better basis than could 
be done through the sale of additional 
stock and often this benefit outweighs the 
reduction of the stockholders’ equity in 
profits. One other reason for the issuance 
of convertible bonds may be mentioned, 
that is as a means to retain control. The 
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classic examples of this procedure are the 
raids of Jay Gould and Daniel Drew on 
the Erie Railroad in extracting themselves 
from a short position in Erie stock by the 
issuance of convertible bonds. This prac- 
tice is, however, rather uncommon in pres- 
ent day financing. 


In considering the purchase of a con- 
vertible bond, an investor should take 
care to assure himself definitely regarding 
the provisions surrounding the conversion 
privilege as well as the general security 
of the bond from the standpoint of assets 
and earning power. A practice in recent 
years has been to issue bonds convertible 
on a sliding scale basis. The Anaconda 
7’s and the Dodge Brothers 6’s are ex- 
amples of this arrangement. Exact pro- 
visions of this sliding price scale should 
be borne thoroughly in mind as well as 
the effect that conversion might have upon 
the market price of the shares. The ma- 
jority of convertible bonds also contain a 
callable provision. It is essential to know 
just how this affects the conversion privi- 
lege, whether the given bond is convertible 
for a given period of time after notice 
of redemption, what adjustment is to be 
made for interest and dividends, etc. An- 
other tmportant point to be considered is 
what provision is made for the protec- 
tion of the bondholder in the event of an 
increase in the amount of outstanding 
stock either through the sale of an addi- 
tional block or through the paying of a 
stock dividend. It is absolutely essential 
for holders to assure themselves that they 
are protected from this standpoint. 


x * * 
Issues Convertible Into Common Stocks 


ANTON JurRGENS 6s 1947. These are 
convertible into the stock at 150. The 
company is a Dutch concern, doing an ex- 
tensive European business in margarine 
and allied products. The stock recently 
sold up to 130 (on the Amsterdam ex- 
change) on the expectation that the com- 
pany would declare at least a 6 per cent 


(Please turn to page 307) 
301 








@ Claude H. Foster 


a ae blow your horn!” 1 
recall having heard an _ old- 
time Jubilee Singers’ quartette 
sing a refrain that began that way, and 
I have whether Criaupe H. 
Foster had the refrain in mind when he 
chose the name of the automobile horn, or 
siren, he invented and manufactured back 
in 1911 in a little one-horse plant which at 
that time occupied the present site of the 
Federal Reserve Bank in Cleveland. 

Of course most of us know, and con- 
sequently most of us have forgotten, that 
the the Angel Gabriel, or the 
trumpet I should say, is supposed to be one 
loud and musical blast. But, to 
hurry to the next step—when Foster had 
made a dozen samples of his horn, he 
took passage on a steamer for Europe and 
made his very first sales to none other than 
the late King Edward VII of Great Brit- 
ain, and the fairly recent Emperor of Ger- 


wondered 


horn of 


with a 


many, 
Tight Pinch 

It is related’ that the latter 
pleased with the distinctive sound of his 
new horn, that he wanted it all for himself 
and issued one of his Imperial edicts for- 
bidding anyone else using one like it with- 
in the boundaries of the German Empire. 

Coming back to the subject of one-horse 
plants. When Foster started business he 
had a capital of $1,500, what he believed 
to be a good idea, and several million dol- 
lars worth of energy and determination. 
That was in 1904. He was not over-mod- 
est about it either. He formed a company, 
and called it the Gabriel Manufacturing 


Was SO 


Company. He was, using the vernacular, 
the works. 
After his sales of Gabriel horns in 


Europe, he came back and made more, sat- 
isfied that, with European endorsement, the 
way to success was cleared. 

One day he was strolling along one of 
Detroit lake piers and paused to watch a 
coil of cable slowly uncoiling from a pier 
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Romancing Modern Business 


A good idea in the back of his head was all that Claude H. 
Foster needed to build success; 






@ In addition he possessed the asset of determination, with a 
tendency for plugging at hard work; 


« The building of the Gabriel Snubber to the profitable busi- 
ness.it is, was accomplished in a few years and with an [| 
initial capital of only $1,500. | 





By E. MARSHALL YOUNG 


post as a passenger boat was swinging out 
from the pier. 

He forgot all about Gabriel horns in 
those few moments, and there started in 
the back of his head, the idea that was to 
grow into Gabriel snubbers. 

Last year, CLAUDE H. Foster made an 
income tax return of more than $800,000 
for 1923. 

Built on Profits 


That was what an original investment of 
$1,500, an inventive turn of mind, _busi- 
ness acumen, and a good product have 
done for Mr. Foster in about fourteen 
vears, dating back to 1911, when the now 
universally known Gabriel snubbers first 
were manufactured. 

Until this year, Foster has been sole 
owner of his business. He never asked the 
public for a dollar with which to finance 
his expansion. He went ahead selling his 
snubbers to all the big automobile makers, 


and through agencies throughout the 
country. He gave value received, and 
prospered, 


This year, he sold his business, to a 
group of Cleveland bankers. It is said, on 
the authority of a Cleveland newspaper, 
that he was paid $5,000,000, and could have 
had $10,000,000. 

In the five years ended December 31, 
1924, Foster was sole proprietor, he drew 
out of his business in profits nearly six 
million dollars. I would say that few 
Similar illustrations of running up a shoe- 
string can be found in the industrial his- 
tory of the country. 

Here is what Foster drew out of the 
GABRIEL MANUFACTURING CoMPANY in the 
five-year period mentioned: 


ERE $ 783,890 
"TESA. 704,645 
Fee 1,118,364 
as 1,485,670 
OETA 1,358,893 


Thus, in a period of five years, Foster 
withdrew profits totaling $5,451,464. 











It perhaps is not necessary to describe 
just what a snubber is. Anyone who 
knows anything about automobiles knows FF 
also that a snubber is a shock absorbing 
devise. This company that had its begin- 
ning so short a time ago with an initial out- 
lay of $1,500, now manufactures about 
seventy-five per cent of the snubbers used 
in the world—all because CLAUDE H. Fos- 
TER a little more than a decade ago made 
up his mind that the general principal of 
the unwinding steamer cable could be ap- 
plied to easier riding in a motor car. 

Thirty-three ‘different makes of auto- 
mobiles today carry GABRIEL snubbers as 
standard equipment—that is, 33 American 
made cars. Seventeen cars of foreign 
manufacture also prescribe them. 

GABRIEL SNUBBERS has no _ subsidiaries. 
It manufactures only one product, and & 
employs only 250 workers. It has not a 
single dollar of funded debt of any de- 
scription. 


RE Pe 


Sales Mount 


In the first four months of the current 
year, the company’s sales amounted to more 
than a million and one-half dollars. 

When O71s & Company of Cleveland, 
and associates, bought the company from 
Foster this year, 198,000 shares of Class 
A common stock of no par value were 
offered to the public at $25 a share. On 
July 1 of this year, this stock was placed 
on an annual $2.50 a share dividend basis, 
or 10 per cent yield on the offering price. 

The new company started in May last 
with a balance of working capital or ex- 
cess of current assets over current liabil- 
ities of $1,050,000. The working capital 
figured out more than 614 ‘times current 
liabilities. That represented a very strong 
financial position. 

Following the Class “A” stock are 2,000 
shares of no par Class “B” stock, which 
represents the voting power of the corpo- 
ration. 

(Please turn to page 311) 
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By THE OBSERVER 


In behalf of the miners their chief 

Real Issue Joun Lewis, may claim they are 

In compelled to strike because of the 

Coal Strike arbitrary position assumed by the 

mine owners. This kind of a con- 

clusion, under the circumstances ‘controling the present 

coal strike, is illogical. The real issue involved is the 

economic question whether capital can afford to pay 

wages that will prohibit profit. Yet, the miners want 
this to be done. 

It is barely possible that the miners’ union have as- 
sumed the position that a strike will do no harm be- 
yond depriving the miners of a few weeks wages. A 
complete shutdown naturally would increase the price of 
coal. Then the miners could say to the operators that, 
at the existing cost of coal, the present scale of wages 
could be maintained, if it could not be increased. To 
gain this point the miners may figure would more than 
compensate for the temporary loss in wages. 

If this be their form of strategy it would only serve 
as a temporary relief for, eventually, the same old 
problem will arise—the problem of work on a basis 
which will permit a profit to the mine owner. If there 
is not this margin to compensate capital for its risks 
no amount of coercion can compel it to engage in coal 
mining. Government ownership—of which there is not 
the slightest danger—since this form of operation is but 
an indirect subsidy levied against the people for the 
benefit of a selfish minority,—would be an alternative. 
The real battle in the anthracite coal fields is not one 
between capital and labor—but between the unchange- 
able economic law of equitable compensation for labor 
and capital—without which neither can exist under the 
present form of civilization. 


If the urgent necessity for retrench- 


New York’s ment in which New York City 
Urgent finds itself could be impressed 
Need upon the voters who have her fu- 


ture most in mind there could be 
no other outcome to the coming mayoralty election 
than the naming of a business man, a type the present 
candidate on the’ Republican ticket so well typifies. 
This view is expressed strictly from a non-partisan 
view for, in municipal affairs and their management, 
no thought of politics should enter. 
The Empire City of America, because of her large 
population, and her great wealth, should enjoy the 
highest credit. Yet her credit does not occupy this 


, Position in the opinion of investors—as can be judged 


from the present yields her bonds product. 

Few cities can show such a large increase in its 
It now is close to $400,000,000 a year. The 
greatest increase in these expenditures to operate the 


city, as the Commercial & Financial Chronicle points 
out in an able editorial in a recent issue, is in sal- 
aries. No better evidence could be produced to prove 
what a reign of extravagance the city has embarked 
on. 

For this spendthrift spirit the taxpayer must pay, 
and every citizen of New York is a taxpayer, whether 
he pays directly or indirectly. If this message could 
be carried to the voter in a convincing manner we 
could hope to rescue the city from a regime that 
considers its wealth but a vehicle with which to reward 
its political following. 


Official confirmation of a situation 


Reserve which already has been clearly noted 
Board’s in mercantile and industrial circles 
Survey has been supplied by the Federal 


Reserve Board. In its monthly sur- 
vey of the retail trade for July it has found business 
better than it did for the same period in 1924. 

This finding is the more encouraging to the busi- 
ness world when some of its outstanding conclusions 
are studied. According to the Federal Reserve Board’s 
report the best gains were made by the mail order con- 
cerns, dry goods and chain stores. This group usually 
indicates with considerable accuracy the existing buy- 
ing power of the masses. It is from this source also 
that the business world derives its most uniform pros- 
perity. 

If the people are spending their money freely it may 
be assumed that they are enjoying good incomes. Here 
and there, trade may still be spotty. But, when has it 
not been so? 

General 
average. 


trade in mid-summer was above the 
The prospects are very bright for consider- 
able activity when the fall and winter months set in, 
bringing with them the characteristic activities of these 
seasons of the year. 

Our agricultural communities soon will be in receipt 
of the new wealth which new crops bring, and, with 
their buying power considerably greater this year, trade 
will derive a forcible impetus. 

Whatever may be said of the stock market, it is 
safe to conclude that the business world confronts a 
good fall and winter trade. 


Since the first of January the Stock 


Growing Exchange has admitted to its stock 
List of roster 73 new securities. The total 
Stocks number of issues represented on the 


country’s leading exchange is now 
just under one thousand. 
This growing list of stocks is an index of the con- 
stant expansion of the nation’s resources. 





q| American Agricultural Chemical— 


Sharing the Farmer’s Prosperity 


@ American farmers are in the best financial position they have occupied since 


the post-war depression set in. 


ROPS this year, according to esti- 
i mate, will have a value of 10 bil- 

lion dollars. In consequence, busi- 
ness in the United States is good, with 
prospects of being much better. American 
farmers are in the best financial position 
they have occupied since the post-war de- 
pression set in. 

Already, that state of affairs is being 
reflected in the business of companies deal- 
ing directly with, or affected directly by 
the purchasing power of the American 
farmer. 

Farmers bought more fertilizer this year. 
They will buy more next year, unless 
some economic upheaval occurs to put them 
back again. . 

So much for an introduction to a dis- 
cussion of the present status and outlook 
for AMERICAN AGRICULTURAL CHEMICAL. 
In the fiscal year which ended June 30, 
last, this company earned a net of $7.19 a 
share for its preferred stock. 

A little more than a year ago, when the 
senior shares were quoted in the market 
at around 30, Mr. HANSSEN, in a compre- 
hensive survey, recommended the stock for 
the long pull. For the year in which he 
made the recommendation’ the preferred 
stock earned a net equal to only 39c. a 
share. That was for the fiscal period 
ended June 30, 1924. 

It was plain in the fall of 1923 that, 
with any improvement at all in the situa- 
tion of the farmers, AMERICAN AGRICUL- 
TURAL CHEMICAL would show steady gain. 
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The company has a capable and efficient 
management, and care had been taken to 
keep the financial position as strong as 
the circumstances would permit. 


In the fall of last year, the preferred 
stock of the company again was recom- 
mended as the most attractive of the fer- 
tilizer shares. The price did not get above 
fifty for 1924, but the intrinsic position of 
the company was believed to be such as 
to justify confidence in the future ability 
of the shares to demonstrate sharp gain 
in earning power. The trend of business 
was believed to be upward. 


At this writing, the senior shares are 
being quoted at around 65, or more than 
double the price at which the shares were 
recommended when THE FINANCIAL WorLD 
concluded that the tide was turning in 
the affairs of the company. ; 


Credit to Management 


The manner in which this company 
passed through the period of readjustment, 
and strengthened its position without hav- 
ing had to undergo a receivership, reflects 
great credit upon the management. In- 
ventory and bad debt losses have been 
written off. The property of the company 
is in splendid shape. The cost of opera- 
tion has been cut down by many economies. 
And, according to the balance sheet at the 
close of the last fiscal period, cash was 
nearly doubled, and current assets exceeded 
current liabilities more than ten times. 


The financial position at the opening of 
the current fiscal period was excellent. 
Bonds in the amount of more than 3% 
million dollars had been retired, there were 
no outstanding bank loans and no floating 
debt. Net current assets as of June 30 
last, totaled $32,270,000. 

Says Chairman Ropert S. BRADLEY: 
“The management looks forward to the 
future with more confidence and encour- 
agement than at any time during the past 
five years.” 

In 1922, the company had a_ bonded 
debt of $36,247,000. At the close of the 
last fiscal period, this item had been re- 
duced to $31,108,500. This adjustment, of 
course, benefits the holders of stocks by 
reason of reduction in fixed charges. Al- 
together, the company is in a much sounder 
position than it has occupied at any time 
in the past five years. The company’s 
7Y%s are a good short-term investment, 
their price being above par. 

At the close of the year ended June 30, 
last, the profit and loss deficit amounted to 
$17,860,237, which is substantially below 
the figure for this item as of the preceding 
annual report. It would seem that, in 
view of the outlook for the company, 


How will this influence company’s profits? 


which has improved quite materially by 
reason of the greatly strengthened pur- 
chasing power of the farmer, and in view 
of the splendid gain in earnings recently 
recorded, and the excellent financial posi- 
tion of the company, that conditions are 
favorable to a capital adjustment for the 
purpose of wiping out the profit and loss 
deficit set up by the deflation experiences, 
and the elimination of the accumulated 
dividends on the senior shares. Accumu- 
lations now stand around $24 a share. 


Just when and low the back dividends 
on the preferred will be taken care of can- 
not be said. Officials are believed to feel 
that the time is not yet ripe for a resump- 
tion of disbursements on the senior shares, 
It is presumable, however, that, as soon as 
the officials of the company are assured 
that the recovery in earning power is rea- 
sonably established, and as soon as earn- 
ings applicable to the preferred shall have 
reached satisfactory proportions, some- 
thing will be done, although it may be 
that disposition of the accumulation of 
dividends will not take the form of cash, 


Regarding adjustment with a view to 
wiping out the profit and loss deficit, it is 
doubtful if this will be accomplished by 
slow profit accumulations. In some quar- 
ters reduction of the par of the common 
stock is expected to take care of this ad- 
justment. 


Speculative Position 


The position of the common, notwith- 
standing the apparent return of the com- 
pany to a fairly substantial earning power, 
still must be considered as a highly spec- 
ulative proposition. It is remote from any 
share in profits and the fact that it may 
have to bear the burden of capital adjust- 
ment does not help it. 


The senior shares scarcely can _ be 
looked upon as close to resumption of par- 
ticipation in profits, although the splendid 
manner in which the financial and physical 
structure of the company has been strength- 
ened adds materially to the value back of 
the shares. The investor who purchased 
this stock at considerably below the present 
selling level, and has retained his stock, 
would be ill-advised to sell at this time. 
The outlook ahead so far as earning 
power is concerned is too favorable for 
that. 


The suggestion that capital adjustment 
could take the form of reduction of the 
par value of the common stock is a logi- 
cal one. There are several precedents 
within recent corporate history. It does 
not seem that, so far as the preferred 
stock is concerned, those who hold it now, 


The Financial World 






€ 









anit 


or contemplate purchase, need worry at all 
on that score. 

Although there is lacking official promise 
of anything like early favorable action re- 
garding dividends for the preferred, we 
are of the opinion that developments may 
not be far ahead. For this reason, and 
because of the other factors stated above, 
the senior shares can be considered favor- 
ably at around their present price level, 
provided purchase is made with an eye to 
the long-swing speculative possibilities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates American Agricul- 

tural Chemical preferred “B.” 
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annually averages above three-quarters of 
a billion dollars, competitive conditions are 
such as to make for a relatively slim profit 
margin. 

But that condition of affairs does not 
constitute a drawback at all serious in 
character. The record of the company as 
to year by year payment of dividends and 
financial position, bears witness to that 
fact, 

Last year, the company reported a net 
for its capital stock for 1924 of in excess 
of $9 a share. Net for the current fiscal 
period should equal, and probably will ex- 
ceed that figure. 

The total funded debt of the company 
is $75,921,000, and working capital as of 
the last balance sheet stood at more than 
double that total. There is no preferred 
stock, so that the quick asset position of 
the capital stock is exceptionally strong. 

The capital stock sold as high as 118% 
last year. The recent quotation was 112, 
which affords a yield of slightly better 
than 7 per cent. That yield is high, con- 
sidering the favorableness of the outlook, 
and the prospect that there may be con- 
siderable activity in packing company se- 
curities in the next few months. 





Armour & Company 





N point of size and general diversity 

of products, Armour & Company is one 
of the largest meat-packing enterprises 
in the world. The company has almost 
double the funded debt of Swift & Com- 
pany, and has three classes of stock. 

Armour & Company, in common with 
other meat-packing companies, went 
through an acute period of depression fol- 
lowing the close of the war. It had 
branched out into the leather business quite 
heavily, and this venture did not pan out 
successfully. Its fertilizer branch also 
suffered a severe setback. 

But the company managed to weather the 
storm and has been gaining steadily in 
strength in the past two years. An official 
of the company is authority for the state- 
ment that indications are for a satisfactory 
net for the current year. 

The company has two classes of com- 
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mon stock—Class A and Class B. The 
“A” stock pays $2 a share. The “B” stock 
pays nothing, nor has it ever paid. Re- 
garding the dividend outlook for the “B” 
stock, the best that can be said is that 
payment is remote. An official statement 
early in the year indicated that it would 
be some time before anything would be 
done in this connection, and that, when 
earnings run three or four times the divi- 
dend requirements for the “A” stock, the 
“B” shares will come in for a participa- 
tion in profits. 

A consolidation of Morris & Company 
with Armour, was one of the outgrowths 
of the post-war deflation experiences and, 
according to a statement by President 


White early this year, this merger had re- 


sulted in a saving of about $10,000,000 a 
year. 

Last year’s earnings on the combined 
“A” and “B” stocks amounted to $2.26 a 
share. There are 2,000,000 shares A and 
2,000,000 shares B. The dividend -require- 
ments of A at $2 a share are $4,000,000. 
The earnings applied only to the A stock 
were $4.51 per share in 1924. 

The A is entitled to $2 before the B re- 
ceives anything. After the B receives $2 
they share alike. It is estimated that 
earnings applicable to the A will be $6 a 
share. 


Strong Position 


The financial position of the company is 
strong. At the close of the last fiscal 
period, working capital totaled slightly in 
excess of 143 million dollars. Bank loans 
at the close of last year amounted to $37,- 
267,536, and, at the close of the fiscal period 
of 1920, this item totaled nearly 149 mil- 
lion dollars. 


The preferred shares of the Armour Co., 
of Illinois, listed on the New York Curb, 
are quoted at around 88, which gives them 
an income yield of 8 per cent. In view 
of the outlook, and the dividend record of 
the shares, the senior stock appears to 
be very attractive. The A stock is quoted 
at around 22, and should sell higher, in 
view of earnings prospects and its high 
vield. 

Armour of Illinois owns Armour of 
Delaware which has a guaranteed preferred 
stock paying 7 per cent and quoted at 
around 95. This stock also appears to be 
attractive at around present prices. 





Wilson & Company 





O* June 16, of the current year, a plan 
of reorganization of Wilson & Co. 
was declared operative after having been 
approved by the several protective com- 
mittees that had been organized to look 
after the interests of the various classes 
of securities involved. 

In 1920 and 1921, the company reported 
large deficits and results of operations in 
1922, although they allowed a surplus, 
were none too encouraging. In 1920, the 
early part, the company found itself short 
of adequate working capital, and with 
profits anything but satisfactory. A plan 
for augmenting working capital was de- 











Traction Bonds 
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New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 
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vised, but failed to meet with the approval 
of stockholders. 

In August of last year, all other at- 
tempts to put the company on its feet 
financially having failed, a receiver was ap- 
pointed. Interest on two of the company’s 
bend issues was defaulted subsequently. 


The plan of reorganization which has 
been approved by a majority of all classes 
of securities calls for issuance of new se- 
curities for all the old with the exception 
of the first mortgage 6 per cent bonds. 
Holders of the two issues of old conver- 
tible bonds are given new preferred stock, 
Class “A” and common stock for their 
holdings. No assessment is required of the 
stockholders under the plan. The old 
preferred is given new common, and the 
new common is cut down to 60 per cent. 
The only financing called for is an issue 
of $2,500,000 of 6 per cent notes. Bank 
creditors under the plan were to receive 
the same treatment as the holders of the 
old convertible bonds, with the exception 
that twenty per cent of their claims was 
to be paid in cash. 

It is estimated that last year’s earnings 
were sufficient to provide $14.94 for the 
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new preferred stock, $6.36 a share for the 
new Class “A” and $1.13 a share for the 
new common. Last year’s earnings were 
sufficient to provide for interest require- 
ments on the new company’s funded debt 
nearly three times over. 


The balance sheet as of August .30 of 
this year, after giving effect to the new 
financing and the reorganization, shows 
working capital of $22,132,597, which rep- 
resents a substantial gain over the work- 
ing capital for the preceding fiscal period. 


The equity value of the new preferred 
appears to be about $211 a share, and of 
the Class “A” $89.59. The new common 
has_an asset value of around $12 a share. 


It is too soon to pass final opinion as to 
the future of this company, and the bene- 
fits of the reorganization. But, in view 
of the apparent favorableness of the gen- 
eral outlook, it would seem that the new 
preferred is fairly attractive, and the Class 
“A” ultimately should develop a substan- 
tial earning power. The common is remote 
from dividends or an earning power such 
as would justify its being lifted out of the 
speculative class 
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ical and therefore assumed. The solvency 
cf the company throughout its life is un- 
questioned. The foregoing table shows the 
make-up every year of the classes of as- 
sets, to which the common stockholder 
would look for his interest. 

The record of the Steel Corporation has 
been a good one. It has been able to pay 
interest on its bonds, provide sinking fund 
charges and pay 7 per cent preferred divi- 
dends unfailingly every year. Common 
stock ‘dividends have been passed in only 
two years out of twenty-four. 

That the Steel Corporation is a leader 
in American industry is well recognized. 
Its usefulness and activities have given it 
the foremost position in the whole in- 
dustrial world. Its past history foretells 
its future and it is safe to predict that it 
will retain the confidence and esteem of all 
who are interested in commercial and fi- 
nancial enterprises. 


. 
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Is It Possible? 

F all of the good news that has been 

proceeding out of the national capital 
this year should happen to be true, then 
there is reason for feeling optimistic about 
the outlook politically and economically. 
It is known generally that President Coot- 
IDGE is determined to have economy in gov- 
ernment. But that the Senate of the 
United States, which for years has insisted 
upon going on its own peculiar way with- 
out apology or defense, should make 
known its determination to cut short ways 
to accomplishment of constructive work, 
seems more than even the most sanguine 
believers in the ultimate good of the Sen- 
ate can credit. 

This week, a Washington dispatch an- 
nounced that, instead of holding separate 
and independent hearings in considering 
the revenue and tax bill to be proposed, 
the Senate will follow the hearings before 
the House Ways and Means Committee, 
thus saving time and labor, and making 
possible quicker action. 

We have known that President Coot- 
IDGE and Secretary MELLON have been 
anxious to see that tax reform should pro- 
ceed with as little complication and delay 
as possible. But that the Senate should 
display such ready willingness to co-oper- 
ate, is so new that one can be forgiven 
the question—“Is it possible?” 

However, in all seriousness, the nation 
now can rest assured that something is 
going to be done, and promptly. All of 
the constructive forces are one in press- 
ing the adjustment of taxes so that busi- 
ness and industrial progress can be had 
in the fullest measure. Tax reform is 
one of the ways by which to reach that 
goal. The decision of the Senate to lend 
itself to facilitating that reform, consti- 
tutes another “bull argument” for inves- 
tors who have the courage to invest and 
who are able to discriminate and select 
the proper values. 
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dividend on the common. Failure to do 
this at last week’s meeting resulted in a 
break of 29 points in the stock and about 
eight points in the bonds. They are a 
fairly good investment at the price, 
though the conversion feature does not 
appear to have any immediate potential 
value. 
o © « 

AMERICAN Beet SuGar Conv. 6s 1935. 
This is a debenture issue, very well pro- 
tected by assets and earnings, and should 
have potential speculative value when the 
sugar industry recovers from its present 
condition. Convertible into the common 
stock at $50 per share to February 1, 1927, 
thereafter at $60 to February 1, 1930, and 
then at $70. Stock now quoted about 35. 
Currently quoted at 100, to yield 6 per 
cent. 

* 2 6 

AMERICAN Ice Co. Des. 7s 1939. Con- 
vertible at par into the stock. At present 
both are in a speculative price position, 
and there is danger of some further price 
recession. Company’s outlook reasonably 
good, but is entering season of declining 
earning power, 

* ok x 

ANACONDA CoprpER Min1ING Co. Des. 7s 
1938. Conversion basis $53 for first $10,- 
000,000, $55 for second $10,000,000, etc. A 
$50,000,000 issue of fairly good investment 
standing and possessing some speculative 
possibilities if a minor boom in the cop- 
per industry materializes. Currently 
quoted around 101% to yield nearly 7 per 
cent. 

* ok Ok 

ANbES Copper MINING Co. Des. 7s 1943. 
Purely a development proposition of 
uncertain future. Convertible into 44 
shares of common per $1,000 bond. In- 
ferior to Anaconda 7s either as invest- 
ment or speculation. 

s ¢ 


CHILE Copper Co. Conv. 6s 1932. These 
are undoubtedly the best of the converti- 
ble copper issues. The basis is $35 of 
bonds per $25 of stock. The stock is now 
at 33 ($25 par) and should respond to 
the expected prosperity of the copper 
companies. The bonds should be worth 
close to par as an investment and the seven 
point premium is by no means excessive 
for the speculative possibilities afforded. 
Currently quoted at 10714 to yield 4.70 
per cent. 

“a * 

COMMERCIAL SOLVENTS Corp. Conv. 614s 
1930. If Commercial Solvents B stock into 
which these notes are convertible at 110 
should have another run up as it did six 
months ago, this issue would be an ex- 
tremely profitable, purchase. The invest- 
ment position is far from strong and the 
competition of German methanol is a dis- 
turbing factor to this company. These 


Sept. 5, 1925 


notes must be classed as a speculation, but 
the danger of loss is much more limited 
than it is in the stock. 

ee & 


CuBpA CANE SuGAR CorporaTION Des. 
7s AND 8s, 1930. Convertible into common 
at $45.88 per share. This company is one 
of the largest factors in the industry, con- 
trolling some valuable properties, but is 
so heavily capitalized that its stock has 
little prospect of approaching the conver- 
sion price. The bonds are only a me- 
diocre investment with very slight possi- 
bilities for an advance with sugar continu- 
ing at low prices. 

* * * 

EasTERN CuBA SuGArR Company 734s, 
1937. This is a divisional issue of the 
Cuba Cane Sugar Company, ranking ahead 
of the debenture 7s and 8s mentioned 
above, and is a more desirable holding 
from either an investment or speculative 
standpoint. These bonds are secured upon 
some of the most valuable properties of 
the company, by first mortgage, have the 
benefit of a large junior equity, and are 
convertible into Cuba Cane common at 
20. The possible value of this privilege is 
therefore much less remote than with the 
junior bonds above mentioned. 

* * x 


DopcE BroTHEerRs, INCORPORATED, CONV. 
Des. 6s, 1942. The withdrawal of syndi- 
cate support has brought bonds 
down more nearly to their investment 
level, but they are not yet on the bargain 
counter. The earnings of the company are 
unquestionably excellent, but the proper- 
ty is very heavily bonded in ratio to its 
tangible assets, and the junior capitaliza- 
tion representing intangibles is so heavy 
that the conversion privilege promises to 
be of little importance. The first $5,000,- 
000 are convertible into the common at $30 
per share (a few bonds have already been 
converted), the next $5,000,000 at $35, 
etc. The bonds might be attractive under 
certain conditions, but there is a good 
chance they may be cheaper. 


these 


* * * 


GENERAL RAILway SIGNAL Ist COoNv. 
6%s, 1944. These are inserted in the list 
merely to show what a convertible issue 
may do. Issued in April, 1924, below par, 
they are now quoted in the 300’s and are, 
of course, in the same position as the 
stock from a price standpoint. They have 
been called and those holding should con- 
vert or sell. 

* * * 

MIDVALE STEEL & ORDNANCE COMPANY, 
Conv. 5s, 1936. Few realize that these 
bonds are convertible into Bethlehem Steel 
Common at $200 per share. Manifestly, 
the chance of this privilege becoming of 
value is very remote, but the bonds are 
a good investment at the present price. 
Currently quoted at 91, to yield 6 per cent. 
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INTERNATIONAL TEL. & TEL. 5%4s, 1945. 
Callable at 110 and convertible into com- 
mon stock at 125 from March 1, 1926, to 
September 1, 1935. Currently quoted at 
102, to yield 5.35 per cent. A most at- 
tractive bond for factor of safety and 
long term speculative possibilities. 


* * * 


Pan AMERICAN PETROLEUM & TRANS- 
PorT Conv. 6s, 1934. Convertible into “B” 
stock, $1,400 of these bonds per $1,000 
stock ($50 par). In a good oil market 
these bonds might yield very satisfactory 
speculative profits from present levels. 
They are now selling at a comparatively 
small premium above their investment 
level. Currently quoted at 105, to yield 
5.10 per cent. 


* * * 


PresseD STEEL Car Co. Conv. 5s, 1933. 
A fair medium term investment at pres- 
ent prices, though not a strong holding. 
The company is not among the strongest in 
the equipment industry and its earnings 
have been highly erratic. Convertible at 
par into the stock, now in the 50’s. There 
is little immediate prospect of appreciation 
from this source. 


* * * 
PunTA ALEGRE SucGar Co. Conv. 7s, 
1937. This issue represents a call on 18 


shares of stock per $1000 bonds. The 
former is now at 33, but has sold close to 
its conversion price of 56, this year. The 
bonds are a fair investment in their own 
right, and if existing evils in the industry 
are corrected and it returns to normal, 
there might be a chance for speculative 
profits. The prospects for the immediate 
future are nil, however. Currently quoted 
at 107, to yield 6.25 per cent. 


* * 


SKELLy Or Co. Conv. 6%4s, 1927. Hard- 
ly in the investment class, but a high power 
speculation through their call on 40 shares 
of stock at 25. Have sold up to 120 and 
could easily go over this figure in a strong 
oil market. They are far better than the 
stock as a speculation, but still carry some 
risk. Currently quoted at 110, to yield nil. 


* * * 


Srnctam Om Co. 6s, 1927. Whatever 
one thinks of the Sinclair Company, these 
are probably the best purchase 
among Sinclair securities and can very 
easily go much higher whenever the indus- 
try improves organically. They are con- 
vertible into the stock at 20, giving, them 
high power possibilities in a bull market 
for the oils. 


* * * 


CHESAPEAKE & Onto Conv. 5s, 1946. 
If the Chesapeake & Ohio minority stock- 
holders win their case for better treat- 
ment in the Nickel Plate consolidation, 
these bonds should have a further advance. 
Even the Nickel Plate stock into which 
the present C. & O. is exchangeable, should 
ultimately bring better prices for the 
bonds, but any large advance will doubt- 
less await some new development of im- 
portance. The bonds are purchased espe- 


cially in view of larger earnings because 
of anthracite suspension. 


* * &* 


DELAWARE & Hupson Conv. 5s, 1935, 
Convertible into the stock at 150, the value 
of this privilege depends to a large ex- 
tent upon whether and when the antici- 
pated segregation of the road’s coal prop- 
erties takes place. To us they seem an 
excellent speculation for the pull, with only 
a limited risk involved. 


* * * 


Erte R. R. Conv. 4s, 1953 (Series D). 
Convertible into the stock to October 1, 
1927, at a price of $50 per share, they 
offer good speculative possibilities through 
the position of the Erie in the Nickel 
Plate system. They are selling at a five- 
point premium above the Series A bonds, 
which are non-convertible, but are well 
worth this spread, in our opinion. Cur- 
rently quoted at 73, to yield 6.00 per cent. 


* * X 


NorFotK & WESTERN Conv. 6s, 1929. 
There is no reason why an investor who 
can hold stocks should retain these bonds 
in preference to the stock which pays a 
1 per cent higher return. The bonds ac- 
curately follow the price of the stock and 
the latter is so high grade that the prices 
of the two should continue to coincide 
accurately. 


* * * 


NorTHERN STATES Power Co. Conv. 
6%s, 1933. These bonds appear the most 
attractive of any of the utilities under 
present conditions. Up to January 1, 1929, 
they are convertible into the common at 
10314, with adjustment for interest and 
dividends. The prices for the two are 
well in line and the common as an $8 divi- 
tend payer represents good value in its 
class and should over a period of time 
tend upwards. 


* * * 


To the issues above mentioned could 
be added a large number of others. Most 
of the public utility convertible issues now 
outstanding are convertible into preferred 
stock rather than common and are there- 
fore governed by different sets of influenc- 
ing conditions. In a future review of pub- 
lic utility bonds some of this type of con- 
vertible obligations will come under dis- 
cussion. 
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Treasured Confidence 


I am writing this letter to you because 
I have absolute faith in Mr. Guenther 
which I do not have in many people, per- 
haps because I do not know how to handle 
my affairs. Anyway two years reading 
of your magazine has brought me to the 
point that if you said the moon was made 
of green cheese I’d believe you. I have 
made some money and receive great help 
from the magazine and if I keep on will 
have a fund of knowledge with heaps of 
real experience good and bad. 7G. &. 


“Tell your friends they need it.” 


The Financial World 
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Germany and Dawes 


(Continued from page 293) 
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tablishment of the rentenmark was con- 
sidered by the Committee as temporary 
only. At the beginning of 1924 the total 
value of currency in circulation aggregated 
3,255,700,000,000 marks (gold), or only 
50 per cent of the pre-war value, consisting 
of some thirteen different instruments of 
payments, of which 1,532,000,000 repre- 
sented rentenmarks. The security of the 
latter consisted of a mortgage on real 
property, and to some extent, personal 
property, and while accepted at 1,000,000,- 
000 marks (paper), the rentenmark was 
not legal currency within the country; 
nor was it available for foreign trade or 
exportable. With the gold reserve of 
the Reichsbank amounting at that time to 
about 467,000,000 marks, of which 299,- 
000,000 were specifically earmarked as se- 
curity for the German Dollar Loan of 
1923, it was obvious that the backing for 
the entire circulation was decidedly in- 
adequate, totaling about .0051 per cent. 
In order to remedy this situation, the ex- 
perts deemed it essential to either establish 
a new Bank of Issue or reorganize the 
Reichsbank, thereby absorbing the existing 
currencies and liquidating the Rentenbank ; 
in short, to restore “the older traditions 
of German banking, necessary for the re- 
vival of Germany’s languishing trade.” 
The organization of the new bank or the 
reorganization of the Reichsbank was en- 
trusted to a temporary Organization Com- 
mittee, composed of the president of the 
Reichsbank and one of the experts. 


New Bank 


The New Bank of Issue: The new 
bank was to be established as a private 
corporation, with the head office in Berlin, 
its charter expiring within fifty years. 
The capitalization was to consist of 4,000,- 
000 shares of 100 marks (gold) par value, 
of which 25 per cent would represent the 
assets of the Reichsbank, the balance to 
be offered for subscription at home and 
abroad. The bank was to be administered 
by a managing board, which should be the 
administrative and executive body, com- 
posed of German nationals, the chairman 
of the board being the president of the 
bank. The members of the board were to 
be appointed by the president for a period 
to be fixed by the Organization Commit- 
tee, subject to approval by the General 
Board, composed of fourteen members, of 
whom seven would be foreigners chosen 
one from each of the following nationali- 
ties: British, French, Italian, Belgian, 
American, Dutch, and Swiss. Appoint- 
ments must, in addition, be countersigned 
by the president of the Reich. The main 
functions of the bank will be: 

1. To issue notes on a basis stable in 
relation to gold with an exclusive 
privilege. The banks of Baden, Ba- 
varia, Saxony and Wurttemberg will 
retain their charter of issue for 
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Ceaseless Demand for 
Public Utility Securities 


Among the holders of conservative securities of 
this class are institutional investors, executors and 
trustees, men and women in all walks of life and 
company customers and employees. 


ferred stocks and established dividend-paying com- 


mon stocks of numerous companies, many of which 
have been under our executive management up- 
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sums within their present legal quota. 
Unless otherwise decided by the 
General Board on the proposal of 
the Managing Board, the bank is to 
carry a normal reserve of at least 
33 1/3 per cent of the total amount 
of notes outstanding. 

2. To serve as a banker’s bank, estab- 
lishing the official rate of discount. 

3. To act as the Government banker, 
although free of Government con- 
trol, advances to the Government to 
be strictly limited. 

4. To hold on deposit reparations pay- 
ments. 


Business Methods 


Of the net annual profits of the bank, 
20 per cent is to be transferred to surplus 
or reserve until the paid-up capital and 
surplus aggregate 12 per cent (and not 
in excess of 20 per cent) of average lia- 
bilities on circulating notes on the 15th 
of each of the six preceding months. Of 
the balance, 8 per cent is paid as an an- 
nual dividend on the stock. One-half of 
the remainder is to be distributed in extra 
dividends or set aside as a special fund to 
be used for the maintenance of a uniform 
dividend policy. The balance reverts to 
the Government. It is gratifying to note 
that the new institution, viz., the reorgan- 
ized Reichsbank, has been functioning 
successfully since its establishment. 

Flotation of Foreign Loan: In order to 
provide a gold reserve for the new Bank 
and funds for essential treaty payments 
during 1924-25, such as deliveries in kind 
and that part of the costs of the armies of 
occupation, which represents expenditure 
in Germany, the experts proposed the flo- 
tation of an international loan in behalf 
of Germany, to the extent of 800,000,000 
marks (gold). 

Balancing of German Budget: The at- 
tainment of an equilibrium in the coun- 
try’s budget appeared probable, once a 
stable and reliable currency would be es- 
tablished, the full economic and financial 
sovereignty of Germany restored, and tem- 


porary relief from charges for treaty ob- 
ligations granted, which relief, however, 
was not to include suspension of essential 
deliveries in kind. 

For the fiscal year 1923-24, the German 
budget anticipated a deficit of some $109,- 
500,000, it being stated, however, that the 
estimate of revenues assumed complete 
restoration of economic unity between 
occupied and unoccupied territory, re- 
newed administrative and fiscal supremacy 
in occupied territory on the part of the 
Reich and the component states, that the 
taxes to be levied according to the general 
laws of the Reich and the states were 
once more to be directed into their treas- 
uries. The ordinary budget being free 
from all treaty charges, anticipated a sur- 
plus of over $50,000,000, although the size 
of some of the items of expenditure, es- 
pecially those in connection with army and 
navy, unemployment relief, and assign- 
ments to states and communes, might per- 
haps be subject to question. 


Sources of Payment 


Sources of Reparation Payments—Pros- 
perity Index: Realizing that Germany’s 
domestic needs should not constitute a first 
charge on her resources, the experts sug- 
gested that the amount of reparations rep- 
resented the difference between maximum 
revenue and minimum expenditure of the 
country. The former should be obtained 
through “commensurate” taxation to be 
adopted by Germany, a principle recognized 
by the Peace Treaty, and which appeared, 
moreover, “morally sound” and “economi- 
cally just,” particularly because the coun- 
try’s internal debt having been practically 
extinguished by the depreciation of the 
mark, the new debt charges ought to be 
met “commensurate with the burden of 
the French, English, Italian and Belgian 
taxpayer.” It was also suggested that 
Germany’s creditors were entitled to share 
in any increase in the country’s prosperity, 
the outlook for which was considered quite 
promising, due to “the technical skill, ma- 
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terial resources and eminence in indus- 
trial science” of Germany. The extent of 
the increase in the country’s prosperity and 
the consequent increase in her capacity to 
make reparation payments, will be deter- 
mined by the so-called Prosperity Index 
which will be “capable of automatic, or 
at least professional, impartial and prac- 
t.cally indisputable application.” 

The three sources from which repara- 
ttion payments will be derived, include 
(a) Taxes; (b) Railways; and (c) In- 
dustrial Bonds. The period of payments, 
details of which are presented in the ac- 
companying table, is divided into the 
Budget Moratorium Period covering the 
years 1924-25 and 1925-26; the Transition 
Period covering the years 1926-27 and 
1927-28; and the Standard Period cover- 
ing the year 1928-29 and following years. 

Nature of Payments: Amounts to be 
paid by Germany are to be raised in gold 
marks and paid over into the new Bank 
of Issue to the credit of the Agent for 
Reparatio.s Payments, who presides over 
and is a member of the Transfer Commit- 
tee. The latter is composed of five mem- 
bers in addition to the Agent, all of for- 
eign nationality, one American, one French, 
one English, one Italian and one Belgian, 
appointed by the Reparations Commission 
after consulting with the members of the 
General Board of the same _ nationality. 
The Committee acting in behalf of Ger- 
many’s creditors either use the funds 
turned over tc the Bank or convert them 
into foreign currencies, regulating remit- 
tances to the Allies in such manner as 
not to endanger the stability, of the Ger- 
man currency. Sums not remitted ac- 
cumulate up to 5,000,000,000 in which case 
payments for treaty charges are to be re- 
duced to such an amount as will cover the 
required payments and transfers. In this 
way the conversion or transfer of funds is 
not likely to cause any difficulties arising 
from dislocations of the foreign exchange 
market. It was precisely the fear of such 
difficulties which has heretofore led emi- 
nent economists like Cassel and Keynes to 
declare that “payment is impossible 
the only course is purely and simply to 
annul the debt.” 

Prompt Payment 

Thus far payments have bten made 
promptly in accordance with the plan. 
Such payments were of course facilitated 
by the relatively large credits extended to 
Germany, including the International 
Loan. With further credits somewhat 
diminishing and the amount of payments 
increasing, the question arises as to whether 
Germany will be able to create enough of 
a commercial surplus to permit, for in- 
stance, of the payment during 1928-29 of 
2,500,000,000 marks, especially in view of 
the very large adverse balance of trade 
with which the country is confronted. To 
be sure, the actual unfavorable balance is 
considerably larger than official statistics 
would seem to show, but the deficit is 
large enough to create a certain degree of 
apprehension. However, by the time the 
very large payments are to be made, the 
situation will be viewed in an entirely 
different light, and we do not doubt that 


a satisfactory arrangement will easily be 
effected. Moreover, the Dawes Plan seems 
flexible enough to permit of such com. 
promise. 

Effects of Plan—Conclusion: While 
not affording an immediate panacea for 
all the European ills, the Plan, as briefly 
outlined in this study, is so framed as to 
justify optimism over “a final and com. 
prehensive agreement as to all the prob. 
lems of reparations and connected ques. | 
tions as soon as circumstances make this 
It will, above all, tend to re. | 
store confidence, so badly shaken by the 
war and its aftermath, by creating a new 
atmosphere in which reason has at last a 
dominating voice, accelerating not only the § 
moral, but also the commercial rehabilita- | 
tion of Europe. Restoration of Europe's 
purchasing power cannot but result in an 
increased demand for the products of the 
United States, South America and Asia, 
From the standpoint of the American in- 
vestor who has put billions into European 
government ,and corporation issues, the 
change: for the better in the international 
aspect should be especially gratifying. The 
revival of confidence in Europe is already 
beginning to find expression in a returm 
flow of capital from this country to the 
continent (just as during the period of 
European uncertainty and __ instability j 
there has been a constant flight of capital 
to this country), with the inevitable result 
chat obligations backed by the earning 
power and resources of European nations 
will seek a level which is more truly rep- 
resentative of their inherent worth. 


¢) 


Railway Signal Split-Up 

Common stockholders of the General 
Railway Signal Company will be given the 
right to subscribe to one share of common 
stock, par value $100, for every fourteen 
shares now held, at $300 a share. The 
preferred stockholders will also be given 
the right to subscribe to one share of new 
preferred, par $100, for every fourteen j 
shares now held, at $100 a share. 

A special stockholders’ meeting has beet 
called, to be held in October, to consider 
directors’ recommendation for splitting 
each share of present common stock into J 
five shares of new common of no pat 
value. 

The regular quarterly dividend of 1% 
per cent was declared on common and ai 
extra dividend of 1% per cent, both pay- 
able October 1, to stock of record Septem- 
ber 20. 

The regular quarterly dividend of 149 
per cent was declared on preferred, pay- 
able October 1 to stock of record Septem: 
ber 20. 


possible.” 








N. A. After Western 

H. P. Wilson, president of the Wester! 
Power Corporation, says that the North 
American Company is negotiating to at: 
quire the Western Power Corporation o 
the basis of an exchange of one and 4 
quarter shares of North American com 
mon for one share of Western Power con 
mon, with a cash alternative equivalent to 
$75 a share for Western Power commot. 
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Claude H. Foster 
(Concluded from page 302) 

















In the past three years, the average net 
earn:ngs, as shown in the profits received 
by CLaupE H. Foster mentioned in a pre- 
ceding paragraph, equaled $5.81 a share on 
the new Class “A” stock. Net after taxes 
last year totaled $1,086,195. In the first 
six months of the current year, the net 
totaled $770,200, and my information is 
that the full year’s earnings will show a 
very substantial gain over last year. The 
first half of 1925, showed a net for the 
Class “A” stock equal to $3.85 a share, or 
$1.35 a share over current dividend re- 
quirements for a full year. 


A feature in connection with GABRIEL 
SnuBBERS is the fact that very little in- 
ventory is carried. Another, is the fact that 
the successful introduction of the balloon 
tire has meant a growing demand for the 
company’s product, and the growing em- 
ployment of trucks and buses also has been 
a factor in making for expanding sales. 


To Wonder At . 

Talk about romance! Little acorns in 
the shape of commercial ideas become 
mighty oaks of success when they are 
properly fostered. I did not mean that 
for a pun. But, seriously, when one re- 
views the evidence of accomplishment in 
the history of industrial achievements in 
these United States—how little projects 
began humbly without large capital and 
were pushed to big success—one wonders 
just how far man’s ingenuity will carry. 

CraupeE H. Foster made his snubbers 
essential. He stayed with his brain child, 
built as the occasion demanded, nourished 
and cultivated, and laid a foundation for 
a business enterprise that, although its 
total sales may seem small in comparison 
with many another large industrial enter- 
prise, return a net that should be propor- 
tionately as satisfying to the average in- 
vestor who now can become an owner, as 
it was to its originator and builder. 

I believe that Mr. Foster is entitled to 
recognition for having made it possible 


> for the general public to become participa- 
} tors in the future of the business he built 


up, without making it necessary for inves- 
tors to pay for liberal irrigation. In other 
words, his sale to the Cleveland bankers 
was at a price that enabled the bankers 


Sto let the public share in ownership with- 


out paying a high price. 
That’s rather unique. 
I understand that 


about twenty-five 


smakes of automobiles have their frames 
tbored to permit of the use of Gabriel 


snubbers, without actually making them 
standard equipment. That is important. 
Then, too, the use of buses and trucks is 
destined, so authorities say, to be one of the 
marvels of the coming years. If one can 
be permitted to estimate, there should be 
opportunity enough for the GABRIEL SNuB- 
BER MANUFACTURING Company to report 
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Signal Securities 
As Speculative Investments 


General Railway Signal stock was selling around 35-37 
two years ago. It is now selling around 350-370. 
Increase in market value: ten fold or 1,000%. 


The magnitude of the railway signal business with its 
wide margin of profit, is attracting attention, as improved 
earnings and mandatory legislation induce vast expenditures 
by railroads for protective equipment. 


The Traffic Signal business for streets and highways is 
a greater business. 


Compare the mileage of streets and highways with the 
mileage of railroads. Compare the aggregate purchasing 
power of the municipalities of the country with that of the 
railroads. 


Consider the 5,000 deaths a year in this country in auto- 
mobile accidents. Vehicles do not move along the streets 
on time schedules, nor are the operators all experienced. 
There are more crossroads and right-angle turns, sharper 
curves and steeper grades than are found in railroads. 


Municipalities are doing their utmost to regulate traffic 
over the vast network of good roads that is continually 
being developed to meet the increasing density of motor 
transportation; and signal devices, manual or automatic, are 
the only adequate means of control. 


‘The signals manufactured by the Horni Signal Manufac- 
turing Corporation are the most highly perfected traffic 
signals in use. Horni methods and apparatus have proved 
so satisfactory in regulating traffic at difficult intersections 
that they are accepted as models in specifications. In many 
localities devices have been in continuous operation for 
three years and in all cases have functioned uninterruptedly. 
Orders for additional units have invariably followed a trial 
installation and new orders are being received in increasing 
volume. Despite recently increased rate of shipments 
unfilled orders now amount to over $65,000. Installations 
have already been made or are now being made in New 
York, Newark, Philadelphia, Baltimore and other munici- 


palities—over 75 in all. 


7 Wall Street 








With increased working capital and production facilities 
now available, we recommend the stock of the Horni Signal 
Manufacturing Corporation as a speculative investment. 


BENNETT, POST & COGHILL, INC. 


Telephone Hanover 3034 


New York 

















substantially increasing profits, unless 
the unexpected happens to prevent. 

The bankers state that the company is 
to be managed by the same people who 
were identified with its past success, which 
is assurance enough. CLAuDE H. Foster 
continues as president of the new company 
so the benefit of his intimate identification 
will continue as a benefit to the new 
owners. The new Class “A” stock recently 
was listed on the New York Stock Ex- 
change and its present price is around 34 
which affords a yield of above 7 per cent. 
I would consider the shares attractive in 
the circumstances. A yield of 7 per cent, 
backed by a man like Foster, it seems to 
me, is not one to be passed by. 





vay 
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General Motors Earnings 
Rating “A,” Guenther’s Appraisal 
General Motors has made a careful 
study of flow of cars to consuming public. 


Based on its calculations about 6214 per 
cent of motor cars are sold in the first 
six months and 3714 per cent in the last 
six months. It is quite obvious that motor 
companies will normally report their 
largest earnings during the first half of 
the year. General Motors is regulating its 
production schedules in line with this sea- 
sonal expectation. It was also announced 
during the past week that General Motors 
is negotiating for control of Austin Motor 
Company, which is among the most im- 
portant factors in the British motor sit- 
uation. 


C). 


Profiting by Advice 

I have been a subscriber to THE FINAN- 
cIAL Wortp for several years and have 
profited from the advice it has contained 
right along, although I would have profited 
more if I had followed more of your sug- 
gestions. Es ¥. Ss 

“Tell your friends they need it.” 
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The Cigar Stocks 


(Concluded from page 296) 

















wall have any effect in quality cigars until 
the curing process has been completed. 
It is the custom to average leaf prices over 
a period of years, but in view of heavy 
writeofis the more progressive companies 
should be in excellent position to take ad- 
vantage of the benefits accruing from this 
year’s favorable crop. The “best seller” 
will mean a great deal to the manufac- 
turer and distributor when this product 
can again be standardized at a low price. 
There is a noticeable increase already in 
the sales of grade A cigars, although rela- 
tively few are now being marketed. 


With a further reduction in productiton 
costs anticipated and an upturn in output, 
the leading manufacturers appear to have 
turned the corner. The elimination of the 
smaller manufacturer has opened up the 
field anew for him, despite the lack (thus 
far) of increased production figures. It 
is not contemplated, however, that the 
rebound will assume proportions until the 


improved conditions are more firmly 
rooted in next year’s earnings. Again, I 
will refer to the asset of patience. It is 


a long pull outlook. 


Opportune Time 

But, in taking such a position there 1s 
an opportune time to exercise an opinion 
formed, by making commitments. The 
cigar business is seasonal. Christmas 
cigars have ever run a close second to the 
political brands and neither has benefited 
much by reputation. The fall months 
from September on, have been the busy 
season of not only the merchandiser, but 
for the securities. The peak is usually 
reached in October. The Federal Reserve 
Board’s index number for cigar produc- 
tion shows a low point of 88 for Febru- 
ary and from there to 103 during July to 
September inclusive. In Q@ctober the in- 
dex number jumps to 113 and again falls 
in November to 106. The securities of the 
tobacco companies act well in unison with 
the trade movements. Taken over a period 
of years an average of tobacco share 
prices would approximate the following 
trend: 


EER ER OTH NAAT 102.8 
ETS TE RE ee ee a 101.9 
RN ea ee anes SO eee A 101.0 
SEES Ee eer ere Oran 99.5 
a a 99.0 
SRR e ee Lee ee OER IE Toe 99.1 
LEE a mon Ca Te Stee am 100.3 
ERE Se ke ae Ne ey Os 99.5 
ee 102.8 
| BeOS ect rem ee 105.3 
ee ET TT TE 100.6 
SI Bitatich iciecntbiketiaaitetbmellauss 101.9 


It is evidenced from the foregoing that 
the most important average advance in 
tobacco shares has been in the period from 
August to October. This is even greater 
than the period covering the busy holiday 
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season. Starting with January the trend 
is down virtually into June, when there 
is a small uptrend for July accountable to 
the summer vacation period. 

So it would appear that in improved 
position that will in all likelihood find ex- 
pression in market prices before 1926 is 
very far under way, the present is an op- 


portune time for making long term com- 


mitments in securities of the cigar manu- 
facturer. Too much stress cannot be 
placed on the importance of the long pull. 
It must be remembered that this view is 
taken not for a period of weeks or months, 
as it is doubtful whether the improved 
conditions will become operative until well 
into 1926. 


Cigar Makers 


It might be well at this time to give a 
brief summary of different companies that 
are engaged in the manufacture of cigars. 
Due to the wide range of activity of some 
of the larger companies, it is necessary 
to include those that also manufacture 
cigarettes and smoking tobaccos. The 
improved position of these companies has 
already found reflection in some cases 
through larger payments to the stock- 
holders. 

American Tobacco 
Rating “A” 

This company is rapidly expanding, and 
although classed largely in the cigarette 
manufacturers’ field, must be given men- 
tion. Both the common and common B 
are selling to give a yield of 7 per cent, 
and with earnings steadily increasing 
should show around $10 a share earned 
in 1925. 

Bayuk Cigars 
Rating “C” 

In the cigar class Bayuk is representative 
of the poor showing that has been made 
by this class of securities. The stock is 
now selling at low levels for the year at 
$39 a share. In the first quarter of this 
year only 31 cents a share was earned on 
the outstanding stock. Improvement was 
registered in the second quarter when $1.02 
was earned, making a total of $1.33 a 
share for the first six months in contrast 
with $2.23 in the same period of 1924. 
It is interesting in the case of this com- 
pany to compare production figures of the 
past with the record of dividends paid. 
It is as follows: 


; Dividend Production 
ER TEAS renee 16% 87,502,279 
eee 19% 104,463,915 
ee 13% 85,319,761 
AEE a 20% 96,193,694 
SERRE ees 20% 143,782,106 
MET 2 1/3 156,631,457 
+ Ae ee None 188,105,509 
| Ee eee None 100,000,000 


It can be seen from the above the toll 
taken by the aforementioned price and 
quality shortcomings and with the resump- 


tion of more favorable conditions the com. 
pany should be able to regain considerable 
of the lost ground. 
Consolidated Cigar 
Rating “B” 

As was predicted in GUENTHER’S Ap- 
praisal, the increased earnings indicated 
betterment in dividend record and this 
week the company paid the arrears on the 
preferred stock. This action influenced 
stock prices to such an extent that Con- 


solidated is selling close to high levels for 7 
Taking a long pull position © 


the year. 
there appears to be better purchases else- 
where in the list. In the first half of 1925 
the company earned $3.34 a share. 
General Cigar 
Rating “B” 

General Cigar is the outstanding factor 
in this group. The company should bene- 
fit greatly from improved conditions. 
While it is not expected that the company 











will earn much in excess of requirements [ 
this year, having earned $4.15 in the first | 


half, it is the future trend that we are 
interested in. 
financial position, having no banking in- 
debtedness and is acting the role of cred- 
itor, having lent over one and a quarter 
million dollars in the call money market 
in the last few months. At present prices 
for the stock at $88, and paying $8, the 
yield of 9.1 per cent is attractive. The 
company is one of the most progressive in 
the nationalizing campaign and its popular 
brands of Robert Burns, Van Dyck, White 
Owl, and Wm. Penn are gaining greater 
national reputation. 
Liggett & Myers 
Rating “A” 

One of the most prosperous of the to- 
bacco companies, but mostly engaged in 
cigarette production. Possibilities of ex- 
tras makes stock attractive, based on 
splendid earning record. 


Lorillard Company 
Rating “B” 

Its interests in the cigar business are 
centered in the production of little cigars. 
Between the Acts, Royal Bengals, Le Roy 
and Majors are their brands. While the 
company has by no means neglected the 
popularizing of its brands, it has not been 
as aggressive as others and has suffered 
thereby. The little cigar has been one of 
the hardest hit in quality in the last few 
years, and this condition now gives promise 
of remedy in the future. However, the 
company is lacking in a popular low priced 
cigarette. 

Reynolds Tobacco 
Rating “A” 

Cigarette, smoking and chewing tobacco 
products. Earnings are excellent and other 
extra payments are anticipated. Stock is 
selling close to high mark of the year. 
Company’s profits come largely from the 
Camel brand of cigarettes. 


Tobacco Products 
Rating “A” 

American Tobacco contract and owner- 
ship in United Cigar Stores places stock 
in secured position. Should benefit from 
any revival of cigar business. Stock is 
selling on high yield basis in comparison 
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with the other tobacco preferred stocks, 
Schulte Stores 
Rating “A” 

Company earned $5.12 for the first six 
months of 1925, and gives promise of im- 
proving this showing in the last half of 
the year. The stock is selling at low 
levels for the year and at present prices 
offers a yield of over 8 per cent, the 
dividend, however, is paid in 8 per cent 
preferred stock. 

United Cigars 
Rating “A” 

Wide distribution of stores is in direct 
line for benefits from nationalization of 
cigar distribution and advertising. Com- 
pany should be one of the first to feel the 
effects of recent merchandising policies. 
Stock price is high, however, compared 
to current earnings. About 90 per cent 
of United is held by Tobacco Products. 


Otto Eisenlohr 

It is fitting, that in covering the “over 
the counter” market, I include one of the 
unlisted stocks that offers possibilities in 
a long pull speculation. Eisenlohr is one 
of the smaller companies engaged solely in 
the manufacture of cigars and should the 
expected revival of trade materialize, will 
show resultant benefits because of the low 
price of the stock at the present time. Its 
brands, Cinco, Henrietta, and Webster, 
are now being popularized nationally and 
due to the improved inventory position 
the company should not be a laggard in 
responding to national trade. Net tangi- 
ble assets, exclusive of good will, were 
equal to $56 a share as at the close of 
1924. The par value of the shares has 
recently been reduced to $25 and with an 
improvement in business it is expected 
that dividends will again be inaugurated 
on the common stock. At around present 
levels of $13%4 the stock offers possibili- 
ties as a long pull speculation. 

In going over the list it appears that 
General Cigar offers the best opportunities 
for a long pull commitment in the stocks 
listed on the “big board” if the expected 
rejuvenation of the cigar industry finds 
fulfillment. The yield at present is at- 
tractive and the dividend secure. As a 
long pull speculation Eisenlohr common 
should show a marked appreciation in 
prices with the resumption of improved 
earnings and dividends. 
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Mechanical Marvel Sorts Cigars 


Cigars have been sorted by hand accord- 
ing to color. The process was slow, ex- 
pensive and inaccurate. To eliminate the 
hand-sorter a machine was invented and 
is now in use. It recognizes 32 shades of 
brown in the cigar wrappers, puts each by 
itself and does it all at a rate better than 
one a second. Some of the principles of 
radio and photography are used, but the 
description is too technical for us laymen. 
The machine is called a triumph of science. 
Most of us could not understand how it 
distinguishes such fine shades, when the 
average eye cannot do it, says the New 
Orleans Item. 

The machine is another development in 
the mechanical invention. Like the lino- 
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type, it displays an “intelligence” almost 
beyond belief. 
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there are a number of non-dividend pay- 
ing rail stocks which present attractive 
possibilities. Rock Island common should 
earn around $7 a share in 1925; it earned 
$6.50 in the twelve months ended July 31, 
and recent car-loading reports indicate that 
earnings will continue the good gain re- 
ported for July. There are distinct merger 
prospects with Southern Pacific and its in- 
vestment in St. Louis Southwestern will 
prove profitable regardless of whether the 
Interstate Commerce Commission approves 
control or not. Wabash common also con- 
tinues attractive. Remarkable gains in net 
are being reported from month to month 
and promise to continue. Missouri Pacific 
continues to roll up record-breaking gross 
with only very modest gains in net. As 
the efficiency on this system is being con- 
tinually increased it is only a question of 
time before the large gross will be com- 
pletely translated into a large net. There 
also appears to be a good probability that 
a new Missouri Pacific will be created to 
take over the Gulf Coast and Texas & 
Pacific by exchange of securities and also 
to clear up the back dividend on the pre- 
ferred in this way. 

Placing the common stock of St. Louis- 
San Francisco on a $7 dividend basis is a 
reflection of the high earning power ap- 
plicable to that issue which promises to 
exceed $15 a share in 1925. When reor- 
ganized the new financing of this road was 
planned to be done with preferred stock. 
It is probable that income bond holders 
will be given an opportunity to exchange 
their bonds for common stock. The com- 
mon is outstanding to the amount of $45,- 
249,226 of an authorized issue of $250,- 
000,000. The income bonds are callable 
at par. It would seem easily possible to 
underwrite the retirement of these income 
bonds on the above basis. This would 
give the road a much improved financial 
structure and make future financing with 
preferred stock possible by in effect plac- 
ing the amount of incomes now senior to 
the preferred junior to that issue. 

During the current week President 
Coolidge has let it be known that he favors 
compulsory consolidations. This must not 
be taken too seriously. The President has 
repeatedly stated that he favored consoli- 
dations because of the economies made 
possible thereby and the favorable effect 
such economies have on returns to rail- 
road security holders in making possible 
freight rate reductions. It is questionable 
whether under the constitution such con- 
solidations could be forced. However, the 
administration attitude will doubtless have 
its effect in ‘bringing to a head just that 
much quicker the many voluntary con- 
solidations now in the making. The de- 
cision on the Nickel Plate merger assumes 
great importance and a favorable outcome 
is eagerly awaited. 








A Special 
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We have prepared a circular 


“Railroad Mergers in the 


Making” 
which discusses the princi- 
ples followed in railroad 


mergers of the past. In- 
vestors in railroad stocks will 
find interesting information 
n this Circular F-4. 


Copy will be mailed 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














7 
Good Stocks vs. 
ZL Bad Stocks 


Some stocks are stronger than 
average, even when the general 
market has no decided trend. They 
are growing stocks—good stocks. 
Others are weaker than average— 
on the down grade. 


Valuable analysis just made of 
both good stocks and bad stocks 
will be sent you, without charge, 
to acquaint you with our Complete 
Security Market Service. Address 


American Securities Service 


Suite 837, Corn Exchange Bank Bldg. 
New York 




















In Business 
Seventy-Seven Years 


Since 1848 the business of Henry 
Maillard, Inc., has been in success- 
ful operation. The name “Maillard 
has come to stand for the highest in 
candy quality and this reputation 1s 
the best assurance of continued 
prosperity. 

The company has an_ impressive 
dividend and earnings record, and 
the investor in its 7 per cent Cumu- 
lative Preferred Stock is given an 
opportunity to participate in the 
prosperity of the company, because 
with each share of preferred goes 
¥4 share of common stock. 


Write for full information 
about this attractive investment 


Henry D. Lindsley 
& Go. 


Incorporated 
111 Broadway New York 


Telephone Rector 2320 
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“Three 


Acres and 
a Cow” 


hei outside a large 
city has seen 
tremendous changes 
since the days when 
young men were 
urged to win inde- 
pendence with “three 
acres and a cow”. 

Today, three - million 
acres, spread fan - wise 
around Chicago and sup- 
plied with all modern 
conveniences, offer the 
residential comforts of 
middle-sized towns to- 
gether with the business 
advantage of proximity 


toa great metropolitan 
center. 


Thiscommunity develop- 
ment andtheextension of 
electric and gas service 
by this Company have 
been inter-dependent. 


Write for 
1925 YEAR BOOK 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—220 cities 
and towns—with Gas or Electricity 


General Offices: 


72 West Adams Street 
Chicago, Illinois 




















Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three menths, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 





























Brooks BNDS 


Yielding 6% to 7% 


Send for List and Booklet “‘F’’ 


PWBroves & Co. 


INCE CORAZTEOD 
Established 1907 
115 Broadway 


60 State St, 
New York 


Boston 
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Among the Bulls and Bears 


(Concluded from page 300) 


wl 


5 sasusasoevancensonsonsessenseneentsey 


jaeenenescees! 








Sears Roebuck— 
Rating “A” 

Sears Roebuck reported a very sharp 
gain in August sales, which jumped from 
$13,476,000 a year ago to $16,947,000, a 
gain of 25 per cent. Sales for the first 8 
months increased more than $20,000,000. 


Earnings for 1925 are estimated at $20 a 
share. 





Oils 





Standard Oil of N. J.— 
Rating “A” 

Further decreases in both crude and re- 
fined prices of oil were announced by the 
leading companies during the past week. 
Standard Oil of New Jersey stock held 
relatively firm, but it still remains to be 
seen whether price cutting in the oil in- 
dustry has run its course. 


Tide Water Oil— 
Rating “A” 

Tide Water Oil has declared an initial 
dividend of 25 cents quarterly on its new 
no par stock, which is equivalent to the 
quarterly $1 paid on the old stock of $100 
par value. Tide Water is a sound, well- 
managed oil company, but is under the 
cloud of declining refined and crude oil 
prices. 





Railroads 





Chicago & Eastern Illinois— 
Rating “C” 

President T. C. Powell of Chicago & 
Eastern Illinois, on a return from an in- 
spection trip, states that the physical con- 
dition of the property is better than ex- 
pected and earning prospects are good be- 
cause of good crops and reviving soft 
coal output. Earnings have been affected 


by the rebuilding of freight cars and 
charging off obsolete equipment. The 5 


per cent bonds are selling on a very at- 
tractive basis and appear to be safe. 


Missouri Pacific— 
Rating “C” 

Pacific showed another good 
gain in gross earnings during July, but 
net earnings only increased moderately. 
Based on earnings for the first 7 months, 
1925 will show better than $15 a share 
earned on the preferred. It is expected, 
however, that Missouri Pacific will soon 
get its transportation expenses under bet- 


Missouri 


ter control and thus save a larger part of 
the gross. 


Northern Pacific— 
Rating “A” 
Chairman Howard Elliott on a return 
after an inspection trip of Northern Pacific 


i 


reports the road in the best shape he has 
ever seen it. Gross and net showed in. 
crease in July and he expects a continu. 
ance of this showing. He 


difficult period. This should very definitely 
remove any doubts as to maintenance of 
the present $5 dividend rate on Northerp 
Pacific. Earnings in 1925 promise to ex. 
ceed $8 a share and if there is a freight 


rate increase just that much will be added F 


thereto. 


Rock Island— 
Rating “B” 
Rock Island continues to report increas- 


ing earnings and July net income is $1, § 
614,000 against $1,069,000 a year ago, t 


Earnings for the 12 months ending July 
were $6.50 a share on the common stock 
and it is expected that earnings for the 
year 1925 will be between $7 and $8 a 
share. 
possibilities Rock Island common presents 


one of the most attractive speculative pos- 


sibilities in the rail list. 


St. Louis-San Francisco— 
‘ Rating a 
Directors placed the common stock ona 
$7 dividend basis, making an official state- 


ment that the Board considered the sub- 9 
stantial earnings as justifying the~ more |7 


liberal distribution to common stockhold- 
ers. It appears that this action will en- 
able the company to retire its income bonds 
at par by offering in exchange its common 
stock which is currently quoted above par 
and thus improve its financial structure. 


Wabash— 
Rating “B” 


Based on the first 7 months of 19235 


Wabash will show about $5 a share earned 
on the common. 
net is showing rather substantial increases 
its earning showing is expected to be bet- 
tered by the close of the year. Wabash 
preferred A stock, which has participating 
feature, is still selling more than 2 
points below Atchison preferred and 
Southern Railway preferred, which pay 
the same dividend and are non-partici- 
pating. 
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Improves With Age 

Have been a subscriber for many a year 
and was satisfied, but am more than satis- 
fied with it now. It is getting better and 
better every day, especially the articles by 
Mr. GUENTHER in regard to profitable in- 
vesting and bargain days, Bulls and Bears. 
The Appraisal is almost impossible to 40 
without—it is such a detailed book. 

C& 
“Tell your friends they need it.” 


The Financial World 


States the |= 
Northwest has turned the corner after q § 


With its Southern Pacific merger § 


However, as each month's FF 














American Gas and Electric Company 


| Public Service to 2,000,000 Population with 
| 300,000 Consumers in 900 Communities 
Sections Served Include: 


Rich agricultural sections of central New York State 

Extensive coal and industrial areas of western Pennsylvania 
Diversified manufacturing and residential areas in New England 
Portions of New York City now experiencing rapid development. 
Tobacco and cotton producing sections in Kentucky and Tennessee 
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| Includes all properties for entire period. Growth of Company 
9 through acquisition of new properties has been much more rapid. 


a] Four Factors that Merit Attention 


: 1. Stability of Earnings of the Associated properties 3. Conservative Financial Structure is reflected in 

¢- ! 1s provided through: the policy 8 for the —"s by. a 
(a) geographical distribution of properties in 11 issues of underlying securities and maintaining a 

ds | leading eastern states and the City of Manila and —— excess of earnings over interest require- 

ments. 

| (b) unusually large variety of enterprises served : ‘ 

| ranging through almost the entire list—agricul- 4. Management. The board of directors is com- 

| tural, industrial and mining. posed exclusively of men connected for many years 

2. Steady G h . ’ with the various phases of public utilities; operations 

- Steady Growth. Gross earnings since 1920, as are under the supervision of the well-known and ex- 

graphically shown above, have increased nearly 50%, 


. perienced personnel of The J. G. White Manage- 
number of consumers 65% and net earnings 140%. ment Corporation. 











25 CONSOLIDATED EARNINGS eM . 
ned (Including Subsidiary and Affiliated Properties Now Operated*) May 31, 1925 
H's an cia che acl etic ia tp alidioncipileacdenes $24,165,807 | 
ses MT Operating Expenses, Maintenance and Taxes eee 13,726,263** 


NIETO ANN LL: OE TT OEE $10,439,544 
ash | Bond Interest, Preferred Dividends of Subsidiary and Affiliated 

ing Companies and Annual Interest Requirements of Secured Bonds 4,986,772 
1 0 tale pe Real ena ae eee aE $ 5,452,772 
an | 


* oq 
pay Based on 100% 





ownership of common stock of Pennsylvania Electric Corporation. ** In- 


: cludes deduction for minorities’ net earnings, but excludes Federal Income Taxes and De- 
tici- fee preciation. 


Balance as above equals 4.14 times annual interest requirements of 320,000 
Option Warrants, $35 Paid, and Convertible Debenture Certificates. 


The Company is now offering rights to its stockholders to purchase 642% Interest 
itl Bearing Option Warrants, $35 Paid, each warrant carrying 2 share of common stock. 
ycat These Warrants when fully paid entitle the holder to the option of either a Debenture 


atis- Bond or Preferred Stock. Information about the securities of the Company on request. 
and 


ds; AMERICAN GAS AND ELECTRIC COMPANY 


: 61 Broadway, New York, N. Y. 
-ars. 
) do 





Invested Capital and Current Assets Exceed $175,000,000 
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BEFORE YOU INVEsT 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars, 





Non Residents 
Mortgage collections carefully 
looked after. 


The John A. Guthrie Mortgage Co. 


Member Farm Mortgage 











Bankers Association 


FORT SMITH, ARK. 

















MIAMI 


She Concrete aks 








Investment field for a 


First Mortgage BONDS 


Investigate now this seasoned 
investment field while 8% is 
prevailing, legal interest rate. 


Our $100 to $1000 First Mort- 
gage Bonds are secured by in- 
come paying business property 
authoritatively appraised at 
double the amount of the mort- 
gage loan. Interest coupons pay- 
able semi-annually. Bonds under- 
written and protected by Filer- 
Cleveland safeguards. Ref- 
erences: All Miami Banks. 
Write for illustrated, de- 
scriptive book, “8% and 
Safety.” 









FiLER-[LEVELAND Co 
1009 BEDFORD BLDG., MIAMI, FLA. 
New York Chicago 
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Farm Loan Rates 

































HE surplus of credit in the country 
; which has had its effect on most 
kinds of securities, especially those 
related to commercial operations, has 
finally come to the farm mortgage. While 
the rates have maintained a general level 
about that of the pre-war figure the 
tendency has been to give concessions. The 
rates on gilt-edged loans are now being 
made at 5% per cent by the mortgage 
companies and the possibility of yet lower 
figures is discussed by the loaning agen- 
cies. The representives of fifty-six joint 
stock land banks have just been meeting 
in convention with the most important 
question before them of ways and means 
for reducing the rates on farm loans. This 
rate has been reduced to 6 per cent in 
recent years and the proposition now is to 
bring it to 5%4 and perhaps to 5 per cent. 
Under the federal laws joint stock banks 
are given one per cent margin on which 
to operate. They have been borrowing 
money from investors at 5 per cent and 
loaning it to the farmers at 6 per cent. 
This year for the first time since the or- 
ganization of the land bank system some of 
the banks have been able to borrow money 
at 414 per cent and consequently were able 
to make loans at 5% per cent. In order 
to furnish the 514 per cent loans it is nec- 
essary that the banks secure their money 
at one per cent less and this now is their 
aim generally over the country. _ More 
than $75,000,000 joint stock land bank 
bonds will be sold in the remaining four 
months of the year. There is also a pos- 
sibility that there will be floated $30,000,- 
000 of refunding bonds if there is a mar- 
ket sufficiently large to care for this issue. 
On August 1, the land banks had 501 mil- 
lion dollars in land bank farm loans out- 
standing. Since their organization loans 
have been closed for 565 million, so that 
64 million has been paid off or otherwise 
wiped from their books. The banks have 
issued 479 million in bonds. That all joint 
stock land banks have not proved success- 
ful is seen in the fact that eight banks 
have been liquidated or consolidated with 
other banks since organizing. The field 
seéms to be fairly well filled now with a 
possibility that some sections of the coun- 
try have too many banks yet and that 
further consolidation will take place. So 
complete is the farm loan business organi- 
zation that the federal institutions have 
now to meet the private agencies on a 
level as to rates and frequently are at a 
disadvantage in this respect as well as in 
the red tape necessary for the federal in- 
stitutions. 


Land Banks’ Progress 


The federal land banks had loans out- 
standing August 1 of 972 million dollars 
as compared with 949 million March 1, 
This is only a moderate growth considering 
that the banks have a wide area in which 
to operate. They have, however, felt the 
same situation as other loaning agencies in 
that land changes have been small and the 
demand for loans lighter than in the 
period of heavy land movement. The fed- 
eral land banks have considerable real 
estate taken in foreclosure, especially in 
the far west and southwest and is consid- 
ering the establishing of a land sale de- 
partment to get rid of this property. It 
is believed that it can all be sold to reim- 
burse the banks, especially if real estate 
continues to improve its position. The de- 
mand for land is somewhat better than 
last year all through the agricultural sec- 
tion, and if prices for products continue 
to show a fair profit to the farmer there 
is probability of playing even at least on 
the lands taken by the banks. 


“Horseback Appraisals” 


The country over, there is arising a posi- 
tive movement on the part of issuers of 
real estate mortgage bonds and farm loans 
against too hasty appraisal and the ex- 
pression, “horseback appraisals,” is creep- 
ing into the real estate language. It means 
that sort of appraisal that takes much for 
granted and does not go into the exact de- 
tails. It has been the bane of many early 
mortgage issuing and appraisers covered a 
vast territory in a day, making the guess 
on the value of the land from horseback, 
or in modern days from a motor car. 
Fault is found with appraisals made for 
trading purposes, and without the idea of 
getting at the actual selling value in the 
market. Many plans for making appraisals 
with complicated sets of questionnaires 
have been put forth. These may be of 
help to the beginner in getting the facts, 
but nothing has yet been found better than 
common sense and a desire to play fair 
both with the borrower and the mortgagee. 
The usual course of the mortgage com- 
panies is to secure a man of mature age 
and experience in the land business, pay 
him a straight salary and tell him to make 
the appraisals without fear or favor—and 
they get results. 


“Free Lotters” Again 


The real estate field is again being vis- 
ited by the “free lotters” who occupy great 
spaces in the newspapers with advertise- 
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ments offering free lots in Florida or Long 
Island or elsewhere for the solving of a 
simple puzzle that is an insult to a child’s 
intelligence. It may be a crossword puzzle 
or “make a president’s name out of 
‘onidrah’ and you will get a free lot 25 
feet wide” for the cost of making out the 
papers, usually $44 or something like that. 
One such scheme gave lots on top of a 
rocky hill in the Ozarks where land is 
worth about 25 cents a square mile. The 
jot owner must buy an additional lot to 
have room to build even if the land is 
well located and this lot is in the hands of 
the advertisers. But usually the lot is 
worthless and the amount for legal papers 
is ainple payment for it. Real estate boards 
all over the country are fighting the free 
lotters but the sucker list is long and any 
scheme that looks like real estate always 
has an attraction for the gullible portion 
of the public. 


Changing Farm Conditions 


The advance reports of the farm census 
being taken throughout the country show 
some marked changes in farm conditions. 
Take three counties of North Dakota 
whose reports are just issued. In Pierce 
County land values have decreased $3,000,- 
000; Adams County nearly $2,000,000; Nel- 
son County $8,000,000—this in five years 
and covering the period from the peak of 
the war time valuation. The tenanty prob- 
is also to the fore. Pierce county has 653 
land owners running farms and 448 ten- 
ants; Nelson has 750 owners and 482 ten- 
ants; Adams 632 owners and 199 tenants. 
The value of the buildings in all these 
counties is about the same as five years ago 
but land is worth much less. The three 
counties show a loss in value of land of 
$15,000,000 or 25 per cent of the value given 
in 1920. This is probably a fair reduc- 
tion in the value of land through the north- 
west where conditions have been severe 
for the producer during the past half 
decade. 


Season’s Outlook 


With the coming of autumn there is being 
made a fairly accurate estimate of what is 
to be the season’s outcome for the farm 
country. A shortage in principal crops 
with larger returns per bushel have made 
the outcome not far from that of last year. 
A survey just issued shows that the 
farmers will receive $10,450,000,000 com- 
pared with $10,340,000,000 last year and 
$9,530,000,000 in 1923. The fact is that 
the farm country is in much better con- 
dition than the figures indicate for the dol- 
lar is worth more and the pressing debts 
were largely liquidated last season. The 
farmer is buying cautiously and paying his 
obligations steadily, borrowing as little as 
he can and giving much attention to his 
finances. The prospect is that he will have 
the most prosperous season since war 
times and that he is getting in better po- 
sition financially continually. The farm 
mortgage defaults are growing less steadily 
and much of the defaulted interest of last 
year has been taken up. Some companies 
have withdrawn from the road men who 
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were collecting this interest, finding that 
their affairs are now running on normal 
lines. This is encouraging to the owners 
of real estate securities and adds to the 
attractiveness of the real estate mortgage. 
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A Study in Contrasts 


ee points difference between the 
prices of the common stocks of 
Cuicaco, Rock Istanp & Paciric, and 
the SEABOARD AIR LINE, with the ad- 
vantage in favor of the former, is what 
quotations on the New York Stock Ex- 
change show at the moment of writing. 

A recent estimate of indicated 1925 earn- 
ings show a net for Rock IsLAND common 
of close to $8 a share, and for SEABOARD 
common of less than $2 a share. 

Rock IsLanp’s two preferred stocks 
have been showing a substantial margin 
of safety for dividends for quite some 
time, and it is only within, comparatively 
recent times that Seaboard has been able 
to make a particularly favorable showing. 

In the case of the Rock IsLanp, a divi- 
dend could be inaugurated at any time 
that directors saw fit to make the declara- 
tion. No difficulty would be experienced 
in paying at least $5 a share. 

In the case of SEABOARD, there are ac- 
cumulations on the company’s income 
bonds of about 1214 per cent. These must 
be cleaned up before the stocks can re- 
ceive anything. 
from dividends. 


The common is remote 


Of course much of the speculative in- 
terest in SEABOARD stocks has been predi- 
cated upon the thought that, in buying 
them, one is buying Florida Land. And 
Florida land has been booming. 


It would seem that, if SEABOARD, even 
on the strength of the Florida land boom, 
really is entitled to its present price of 
around 45, then Rock IsLAND common, 
with the way clear for dividend action, 
should be justified in selling substantially 
higher than three points above SEABOARD 
common’s current quotation. 








The Coal Strike 
(Concluded from page 298) 
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upon a low yield basis with respect to cur- 
rent dividends and it is also believed with 
respect to earnings, although information 
regarding the latter is rather meager. 
Current market prices, dividends and 
yields of the various stocks are given 
below: 











EVERY DOLLAR THAT HAS BECOMR D 
fIRST MORTGAGE BUILDING BONDS OTOL 
BY US HAS BEEN PAID TO EVERY INVESTOR 


Responsibility 


With a capital and sur- 
plus in excess of 


$7,000,000 


built up over many 
years of faithful invest- 
ment service—the re- 
sponsibility and accum- 
ulated experience of 
this company afford 


strong assurance to con- 
servative investors. 


For Safe 642% First 

Mortgage Bonds Send 

fordescriptive literature 
S$-213 


AMERICAN BOND & 
MORTGAGE (Co. 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 
127 No. Dearborn St. 345 Madison Ave. 

Chicago New York 


Cleveland, Detroit, Boston Philadelphia 
and over thirty other cities 


























In view of the uncertainties regarding 
the railroad companies operating in the 
strike region it appears advisable to with- 
draw commitments in these stocks at this 
time. As all of the railroads are more 
or less connected with the mergers which 
are in the offing, the insiders may wel- 
come some unpleasant news in order to 
accumulate additional stock at lower prices. 
Generally speaking the anthracite railroad 
stocks are selling higher than those of 
other carriers compared to value. 


Getting Out of Coal 


As regards the coal companies it is rec- 
ommended that they also be liquidated and 
the proceeds placed in such stocks as 
Wabash A Preferred, Great Northern and 
Northern Pacific, the prospects of which 
are more clearly defined. 

In case the present strike should spread 
to the bituminous field, which appears un- 
likely in view of the present unsettled con- 
ditions in that field, the writer will sub- 
mit an analysis of this situation. 








Name of Company 








I NN I I i iccnacscieniencmisiinicanensnen 
Lehigh Coal & Navigation Co. .................... 
Lane. Valier Cost Co. 
Phila. & Read. Coal & Iron Co...................... 


Pres. Mkt. Pr. - Div. Yield 
134 7.00 5.2% 

96 4.00 4.2 

38 2.50 6.6. 

moe 4) See 6, ee 
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111 Broadway New York 
CHICAGO MILWAUKEE 

LONDON LIVERPOOL 
RADING in the over the counter 

f market this week carried over the 
feeling of the past weeks and 


started rather dull. As the week wore 
on activity developed in some of the 
specialties and advances were more the 
rule than declines, making for a slightly 
higher level. The easing off of prices 
on the “big board” served as a quietus 
early in the week in a sympathetic dull- 
ness for the unlisted stocks. When a 
reversal made itself prominent on the 
Exchange the specialties in the unlisted 
market showed a_ development of 
strength in many issues. 


Public Utilities 


Public utility stocks generally were 
higher, featured by a gain in Western 
Power shares to a new high record. 
Southeastern Power and Light, Ameri- 
can Gas and Electric and Power Cor- 
poration made substantial gains. 


Both common and ‘preferred stocks 
developed remarkable strength. Once 
again rumors of merger possibilities, in 
which several of the power and light 
corporations may play a leading role, 
were brought out in the news. 


Power Corporation of New York ad- 
vanced more than 3 points. American 
Light and Traction rose to a new high 
record above 220. The stock then re- 
acted 3 points on realizing sales. Net 
earnings of the American Light and 
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Traction Company subsidiaries for the 
twelve months ended July 31, 1925, were 
reported at $6,577,092, against a net of 
$4,289,567 for the year ended July 31, 
1924. The balance after preferred divi- 
dends was $5,722,920, against $3,435,395 
in the previous twelve months. The bal- 
ance for the year ended July 31, 1925, 
was equal to $16.46 per share on the 


347,718 shares of common stock out- 
standing. 
United Light and Power developed 


strength in response to the movement in 
American Light. The former concern 
virtually controls the latter through a 
substantial stock interest. 


A sharp advance in Central States 
Electric common stock to a new high 
record was a feature of trading this 
The stock was bid up rapidly 
and was reported to have sold about 30 
points above the prices prevailing a few 
days ago. The stock is closely held and 
the floating supply is small. 


week. 


The sudden demand for the shares was 
attributed to those who believed that the 
stock had not fully discounted the en- 
hanced value of the company’s holdings. 
From a recent balance sheet issued by 
the company when it offered preferred 
stock, it was estimated that the common 
stock had a book value of more than 
$250 a share. There is little possibility 
of dividends on the common stock until 
well into 1929, because of certain restric- 
tions. 


National Power and Light occupied 
the foreground from a_ standpoint of 
strength. The stock advanced more 
than 10 points in the early part of the 
week, but soon relinquished this gain, 
closing virtually unchanged. 


Industrials 


Industrial issues held up well. One 
of the most.actively traded stocks was 
Serv-El B shares, which were bid up 
to around 56, a new high. Procter & 
Gamble was rather quiet, but firm on 
the possibility of a capital readjustment 
in the near future. The company’s sur- 
plus is in excess of $30,000,000, and the 
opinion was expressed that directors will 
decide on a plan to exchange the present 
$25,000,000 common stock for no par 
common at the rate of three to one. 


McCall Corporation added 5 points to 
Wednesday’s bid price, although little 
stock was offered. The issue has been 
showing signs of remarkable strength 
of late, accumulative dividends on the 
preferred stock have been virtually paid 
off with the exception of a small per- 
centage. Earnings are somewhat larger 





| 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Steck Excnange 


300 N. Broadway St. Louis, Mo. 











SAFE BONDS 


for Investment 


L.B.PORTMAN & CO. 


INVESTMENT SECURITIES 
NEW YORK CHICAGO ST. LOUIS 
KANSAS CITY PEORIA DES MOINES 




















We represent leading utilities — electric 
light and power, gas and transportation. 
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than last year and expenses materially 
less. 

A notable feature in the industrial sec- 
tion was the strong movement in the 
Miller Rubber shares, which reached a 
record high level at 200. 


Bliss common rose to a new top on ac- 
tive trading. Alpha Portland Cement, 
American, District Telegraph, National 
Fuel and Singer Machine were others 
that recorded gains. 


Bank Stocks 


Bank shares were rather dull, but bet- 
ter inquiries were reported for insurance 
stocks where advances from 2 to about 
5 points were made. Providence and 
Washington and New York Casualty 
were among the strongest features in the 
group. 

Chatham & Phenix advanced 10 
points, while Bank of Manhattan, East 
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River, and Bank of America were mod- 
erately higher. 


Curb Stocks 


Quiet, orderly trading was the routine 
for the week on the curb. Toward the 
last of the week trading was more brisk 
with slightly better prices. 


The main feature was an advance in 
Gillette Safety Razor to 90, a new high 
record. This is equivalent to more than 
500 for the old stock. 


Active buying of Fageol Motors, which 
was recently admitted to trading, car- 
ried the stock several points higher. 


Considerable interest was attached to 
the oil group because of heavy selling of 
Prairie Oil and Gas, which was accom- 
panied by reports of dividend uncertain- 
ty. It was asserted there would be a 
suspension of dividend payments this 
month. These assertions were based to 
an extent on the fact that the preferred 
dividend on Producers and Refiners, ab- 
sorbed some time ago, was recently dis- 
continued. 


Galena Signal Oil passed the dividend 
on the common stock. 

Oils in general did better, with good 
buying in Standard Oil of Indiama, In- 
ternational Petroleum, Humble Oil and 
Gulf Oil. American Maracaibo Oil was 
influenced higher after an easier start on 
the report that important seepages have 
been discovered at the south end of Lake 
Maracaibo Basin, where the company has 
large acreage. 

Radio stocks came to life, and sizable 
gains were made by Dubilier, Freed- 
Eiseman, Hazeltine and Thompson. 
Liberty Radio was steady, influenced by 
announcement of a $200,000 order for 
Clearfield sets. Good receiving weather, 
which is fastly approaching, no doubt 
had a hand in this strength. 


No changes of importance occurred in 
the mining section, and the same can be 
said of the bonds. The A and B stocks 
of the Aero Supply Manufacturing Com- 
pany and United Electric Coal Com- 
panies, Christie Brown Company, Ltd., 
and Mu-Rad Radio were admitted to the 
list. Trading in these issues was quiet. 
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Giving Satisfaction | 
Being a reader of THE FINANCIAL 
Wortp I come to you at this time with 
a partial list of my security holdings. 
The list shows the soundness of your 
recommendations. oe | 


“Tell your friends they need itt. 





se DIVIDENDS 
Springfield Railway and Light Co. 


Preferred Stock Dividend No. 43 
52 William St., New York, Sept. 2, 1925 
The Board of Directors has this day de- 
Clared the Forty-Third Consecutive Quarterly 
Dividend of One and Three-Quarters per 
cent. (1%%) on the Preferred Stock of the 
Springfield Railway and Light Company, pay- 
able October 1, 1925, to the Preferred ‘Stock- 
holders of record as of the clos? of business 
September 15, 1925. Checks will be mailed. 

J. DUNHILL, Treasurer. 

ead 





Sept. 5, 1925 
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| ‘How Can I Add to My Income’”’ 


If you ever ask yourself that question you may be 
interested in the inducements we are offering to re- 
liable men who are enthusiastic readers of THE 


We want a hustler to look after our subscription 


Here is an opportunity for you to cash in on some 
of your spare hours that are now being wasted. 
Write at once for our liberal offer to representatives. 
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The United Gas and 


Electric Corporation 
111 Broadway New York 


July 23, 1925. 

The Board of Directors this day declared 
a quarterly dividend of 1% per cent on the 
Preferred stock of the Corporation, payable 
October 1, 1925, to steckholders of record 
September 16, 1925. 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
September 16, 1925, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5 per cent per annum for the 
period from July 20, 1923 to July 1, 1925. 

J. A. McKENNA, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on October 15, 1925, to 
shareholders of record at the close of busi- 
ness on September 23, 1925. 

W. H. BLACK, 
Secretary-Treasurer, 


Montreal, September 2, 1925. 





Pennsylvania Power & Light Company 


Cumulative Preferred Stock Dividend No. 21 

The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on October 1, 1925, 
to Cumulative Preferred Stockholders of rec- 
ord at the close of business September 15, 1925. 

WALTER, Treasurer. 


Chatham Phenix 
National Bank 





and 
Trust Company 
A quarterly dividend of $4.00 per 


share upon the capital stock has this day 
been declared by the Board of Direc- 
tors, payable October 1, 1925, to share- 
holders of record at the close of business 
September 14, 1925. Transfer books will 
close at 3 P. M., September 14, 1925, and 
open at 10. A. M., October 1, 1925. 

HENRY R. JOHNSON, V. P. & Cashier. 
New York, September 3rd, 1925. 





Swift & Company 
Union Stock Yards, 


Dividend No. 159 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1925, to stockholders of 
record, September 10, 1925, as shown on the 
books of tne Company. 

C.:A. PEACOCK, Secretary 


Chicago 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED STOCK DIVIDEND NO. 106 
COMMON STOCK DIVIDEND NO. 92 


There hav@ been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Haif Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Thursday, October 1, 1925, 
to stockholders of record at the close of busi- 
ness Tuesday, September 15, 1925. 


Those stockholders who have not exchanged, 
as of said record date, their certificates repre- 
senting the former Common Stock of the 
par value of $100 per share, shall be deemed 
the owners of two shares without par value for 
each share of the par value of $100, for the 
purpose of the dividend on the Common Stock. 


Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 
G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, September 1, 1925. 





WEST PENN POWER COMPANY 
New York, N. Y. 
September 2, 1925. 
The Board of Directors of West Penn 
Power Company, at meeting held today, has 
declared quarterly dividend No. 39 of one 
and three-fourths (1%%) per cent upon the 
7 per cent Cumulative Preferred Stock of the 
Company, for the quarter ending October 31, 
1925, payable on November 2, 1925 to stock- 
holders of record at the close of business on 
October 15, 1925. 
Cc. F. KALP, Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee 
September 2, 1925. 
Dividends of 1% per cent on the Preferred 
and 3 per cent on the Common Stock of 
American Snuff Company were today declared 
payable October 1, 1925, to stockholders of 
record at the close of business September 11, 
19235. Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


American Water Works & 
Electric Company, Inc. 


The Board of Directors of American Water 
Works and Electric Company, Incorporated, 
at a meeting held on September 2, 1925, de- 
clared a dividend of 5 per cent on the Com- 
mon Stock of the Corporation, payable on 
September 30, 1925, in Common Stock at par, 
to Common Stockholders of record at the 
close of business on September 15, 1925. 

September 2, 1925. 

W. K. DUNBAR, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, September 3, 1925 1924. 
1925: Week’s sales—Friday, 1,232,110 shares; Saturday, i Sept.2 Aug. 26 Aug.19 Aug. 12 
560,400 shares; Monday, 987,400 shares; Tuesday, 1,152,645 Be GRRIIOGES aces ce cen 95.81 98.31 97.78 78.35 
shares; Wednesday, 1,594,672 shares; Thursday, 1,068,100 28 Tadustriate .....ces 121.21 123.39 122.52 102.16 
shares. 41 Combined .......... 108.51 110.85 110.15 90.25 
oh ee 27.90 29.27 29.67 26.69 
High Low Previous Thurs- . 
, a "s . 
-——1924—_. NAME of STOCK — 2. Bond Dealings, Jan. 1 to Date 
19265. 1924. 1923. 
y » (AM. wc200 eves 238% 224% : 
—- .. ia, . 115 116% U. S. Govt. bds. $252,162,220 $662,343,060 — $541,094,180 
39 82% Amer. Tobacco .... 97% 103% Other dom. bds. 1,678,453,875 1,474,789,700 1,063,218,400 
134% 121% Amer. Tel. & Teleg.. 140 140% Foreign bonds .. 471,477,000 371,390,500 319,233,900 
48% 28% Anaconda ..... pebes 415% 41% ; 
140% 97% Atch. Top, & San. Fe 120% 122 Total all bds..$2,402,093,095 $2,508,523,260 $1,923,546,480 
134% 104% Baldwin or pe et 119% 
847 52% Baltimere & ° 78% ° os 
Sz 37% Bethlehem Steel ... 41 40% Public Utility Stocks 
66 40 Cerro de Pasco ..... 52% 51% . 5 
os «STR Chesapeake & Ohio. 104% 104 sie gies ae mid Asked 
5° 21% Chic. R. I. & Pac... 49% 47% 8 ower pf.. 2 103% Mt. States Power 27 30 
38% 25% Ghile Gover. ....... 34% 33 5, Am. P. Whioc. os 96 98 Nat. P. S. 7%A.. 95 97 
19% 60% Consolidated Gas ... 88 87 Appal, Power.... 78 80 N. N. Y. U. 7% pf.101 103 
43% 31% Corn Products ...... 37 87% Assoc. G. & E. pf 52 54 N. O. P. opts.,w.i. 9% 10% 
16 48 Senate Meel ...... 73 13% Cit. Serv., new, in. 38% 38% Nor. S. Power pf. 99 102 
69% 38% Davison Chemical 421% 39% Cons. Gas o.... 56% 57% Ok. G. & E. pf.. 94 97 
2284 +o il “as aa ia 32% 31% Cons. P. 6% stks 94% 95% Pac. G. & E, pf.. 96% 97% 
98 % 61 Famous Players .... 105% 106% Cont, G.-& BB. sess 137 ; aes Port. Ry. L. & P. 41 43 
322. 193% General Electric 323 309% Emp. G. & F. pf. 91% 100% P. Cp. of N. ¥. 
66% 55% General Motors .... 89 90% Gal.-Houston E... 28 30 i Sea 99 103 
60 34% Inter, Paper ........ 67% 65% Gen. Gas & Elec.225 235 Puget Sd. P. & L 54 56 
35 9% Kelly Springfield 16 16% Georgia R. & P...110 114 Rep. Ry. & Light 66 69 
118% 78% Mack Trucks ...... 216% 205 Ill. P. & Let. pf. 96 98 Std. Gas & Elec. 
25 20 Miami Copper ...... 10 95% Lehigh Pow. S...127 131 7% pr. ere | 101 
119% 99% N. Y: Central ..... : 21% 119% Miss. Riv. Power 65% 67 Tenn. Elec. Power 65 70 
133% 162 Norfolk & Western. 136% 133% 
65 44% Pan-Amer. Petrol. .. 61% 615% : 
50 42%, Pennsylvania R. R.. 4754 47% Standard Oil Stocks 
ab. ' * SF 815% bY . 
“ea... 25 % 26 i a a Bid Asked 
63% 2 hee. Ben 6 Shel... 49% 47% Anglo-American.. ie South, Penn. Oi1.152 153 
as ict; aeare meee 210% 208 Berne-Scrymser .220 230 Std, Oil of Calif. 52 52% 
27% is. ine te... "185% “18% Atlantic Refining. 97% 100 Std. Oil of Ind... 61% 61% 
19% 38% Southern ear 106% 104% Cheesebrough ... 63 64 Std. Oil of Kan.. 31 32 
100% 48% eameaat eaener > 69 6814 Continental Oil .. 22% 23% Std. Oil of Ky...123% 125 
eth 30% Studebaker 46% — Humble Oil & F. 56 56% Std. Oil of Neb...232 238 
+ 244 ——e _ OTT ca 47% 4 Imper. Oil, Ltd.. 30 30% Std. Oil of N. J.. 38% 39% 
13% 53 elhied Peedloste 91 91% Int. Petroleum... 23% 24% Std. Oil of N. Y.. 40 41% 
42% 22 ; . ae .. 53% 531% Magnolia Petrol. .136 140 Std. Oil of Ohio.350 354 
121 94% U s. Steel eer s 124% 120 Ce eae 60% 61% Swan-Finch Oil 
1% RBM Weattaahanne Mie... 755% 73% Penn Mex, Fuel. 21 25 _ Corporation on 6. 15 
23% 23% White Eagle Oil..... 255, 26 Prairie Oil & Gas 48 48% Vacuum Oil ..... 82% 85 
= : - Solar Refining....205 210 Washington Oil... 30 38 
Foreign Exchange Car Loadings __ Ratio of Reserves 
1925 ‘ om PPh all i ea ge yg poe on 
4 , ding of revenue freight for e e basis introduced by the Reserve 
Sept.1 Year Ago a to a Board on March 13, 1921, the highest 
Hitwdiibg: 625. cs5 55 $4.8432 $4.47% sixth consecutive week that loadings and lowest reserve percentages of 
pe Berane ...... 4.68% 5.34 have exceeded the million mark, the the Federal Reserve System compare 
Sires occu Seach s 3.96 4.41% total for the week being 1,080,107 as follows: 

: sae - ; cars, the greatest number loaded High Low 
Belgian Fr. 4.48% 5.00% with revenue freight during any one ee 78.8 Jan. 21 74.6 Feb. 11 
eee 4. >as0% 40.27 38.51 week so far this year. si 09 saecne nod oe ge Dec. 24 

i 014% Car loadings for the week ende JET ; uly 2 71.3 Jan. 6 
BUNSEN: 254.058 ; -0014% — Aug. 23, compare as follows with | ee 80.2 Aug. 9 71.1 Jan. 3 
Denmark ....... 24.48 16.52 weeks of this and previous years: | Se 76.1 Dec. 17 46.4 Jan. 7 
a 20.38 13.80 1923 1924 1923 The reserve percentages of the 
MOM. GEvGs enone 14.30 13.22 ae ees aes New York Reserve Bank compare as 
; Aug. 22...1,080,107 982,670 1,609,915 ar <A 
Sweden ....+«.. 26.82 26.57 2 if im 938 High 
aoiteiitinedt 19.32% 18.83 Aug. 15...1,064,793 952,888 1,039,9: i g Low 

pickets oe 32% 8. Aug. 8...1,051,611 942,198 973,750 1925.......85.5 July 29 69.6 Feb. 25 
ea rer 12.37% 9.87 ‘ j 3 3 1.033.466 i See 91.5 May 21 70.8 Oct. 15 
a. ans 9.94 Aug. 1...1,043,063 945,613 1,033, 9928... 2 87.6 June 20 75.0 Jan. 3 
ee : Hua July 25...1,029,603 926,409 1,041,415 ee 896 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.03 100.00 |): ae 84.1 Sep. 21 86.5 Feb. 4 

Crude Oil Production Commodity Prices 

Daily Average Production 

(Figures in Barrels) Money Rates Sept. 2 Sept. 3 
saneh sme. t FOODSTUFFS— 1925 1924 
1925. 1924 Tl SRS Rca cee Newnes 4% henge ga _ ee en $1.43 
sé i ¥4-44%u orn, Oo ellow.. 1. 1.40 
Oklahoma ....... 459,900 547,050 eee meen. £8 ine beni dai conte & fo. 8. Leen | aoe 
OES EE ert 111,650 83,900 Commercial Paper .......... 4% % Oats, No. 2, white... AT% 58% 
North Texas ..... 77,700 74,200 Rediscount Rates ........... 344% Fl,. std. Sp. pts.8.60@9.00 7.50 
East Central Texas 90,750 109,800 Bankers Acceptances ....... 3% % Coffee, No. 7 Rio.... .21% 17% 
West Central Texas 76,050 70,500 B Silv I i 32%a Sugar, granulated .0555 .25 
North Louisiana... 49,050 53,900 eee eee ere Sem Nnkee hceis METAL— 
Arkansas $e bate eae 228,450 136,800 Bar Silver, New York ...... 71%c Tron, 8X, Phile...... 23.00 22.25 
Guilt a eee 89,800 72,600 Steel billets, Pitts....35.00 38.00 
Southwest Texas.. 44,200 39,850 LS Res ae eae 9.80 8.15 
oe ee 107,500 108,000 London Market oe eee ee 14.45 13.45 
Jb .. SSS 86,000 106,500 Zinc, E. St. L. del’y..7.57% 6.30 
oem Tee ee or gic Money in London % lower at 3% BUR, ets crs a ew in enacers ae 56.50 62.37% 
| 2 : 2 , = 4 TEX TILES— 
New Mexico ..... .* ere ee ee ee See Cotton, mid. upland..22.60 25.80 
California ........ 672,000 615,200 bid at 3% per cent; three months Printcloths .......... 06% 06% 
bills unchanged at 3}3 per cent. RUBBER— 
MEE Wiens s abe 2,116,350 2,030,700 Smoked Sheets, spot.. .88 .27 
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Morgan Partner Dies 


DWARD R. STETTINIUS, one of 

the country’s ablest business and in- 
dustrial organizers, Surveyor-General of 
Supplies under Secretary of War Baker, a 
partner of J. P. Morgan & Co., and former 
president of the Diamond Match Company, 
died on Thursday of this week at his sum- 
mer home on Long Island. 


The two outstanding achievements in 
the career of Mr. Stettinius were his re- 
organization and upbuilding of Diamond 
Match, and his war work. 


He became identified with the Match 
Company in 1906 and, in 1909, became its 
president. His genius for organization, 
his energy and remarkable ability for con- 
centration, lifted Diamond Match into 
front rank among American industries. 
His work attracted wide attention and 
won the approval and admiration of the 
elder Morgan who, it is said, expressed a 
desire to bring Stettinius into his partner- 
ship. 


In 1915, when the Morgan firm was deep 
in its problem of acting as fiscal and pur- 
chasing agents for the governments of 
Great Britain and France, Stettinius came 
to the “House on the Corner.” 


His job was to handle the negotiations 
with American manufacturers. It was a 
gigantic task, but Mr. Stettinius was equal 
to it and in two years he spent about 
$100,000,000 a month for the Allies in the 
purchase of munitions and supplies. It 
is said that the systematic way in which 
he conducted these transactions forms one 
of the high-lights in American business 
annals. 


In 1916 he became a Morgan partner. 
When the firm ceased to act as agents 
for the Allies, Mr. Stettinius, of his own 


accord offered his services to his own’ 


government. At one time, when our en- 
trance into the war was becoming a mat- 
ter of great moment, it was suggested that 
a secretary of munitions might be added 
to the Cabinet and Stettinius was men- 
tioned as logical man for the job. How- 
ever, when the United States entered the 
war, the post was not created, but Mr. 
Stettinius became Surveyor-General of 
Supplies under Baker. 


Mr. Stettinius was a director of the 
Guaranty Trust Company, the Interna- 
tional Agricultural Corporation, the In- 
ternational General Electric Company, 
Babcock & Wilcox, Atlantic Coast Lumber 
Corporation, American Cotton Fabrics 
Corporation and the General Motors Cor- 
poration. 


When the Morcan firm, together with 
Du Pont interests, assumed control of 
the GENERAL Motors Corporation, the 
job of reorganization was given to Mr. 
Stettinius. The splendid manner in which 
the Corporation has progressed in the past 
four years is due in no small measure to 


the genius of the man who put Diamond- 


Match on the map and subsequently con- 
ducted successfully negotiations and trans- 
actions that had no previous parallel in 
American history. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to Current Lirzraturs DEPARTMENT, 
THe FINANCIAL Worn, 53 Park Place, New York, N. Y. 


What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a _ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


For Income Builders—This booklet explains in detail a practical plan 
for acquiring safe securities through monthly payments—a plan 
which can be adapted for the use and convenience of those of 
small or large incomes. 


Some Oil Facts That Tell a Story—A new study of the oil industry 


including a comparative analysis of four leading oil companies. 
Of real interest and value because it presents in compact form 
a thoughtful study of the financial position of these companies 
from an out-of-the-ordinary point of view. 


“Making Profits in Securities’’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 


“Power and Light’”—tThis is the title of a booklet recently pub- 
lished by one of the oldest investment firms in the United 
States. It covers a number of points on public utility financing 
and describes some of the larger companies in this country. 


“How to Gauge Turning Prices’—An interesting and informing 
booklet that can be read to advantage by investors interested 
in listed securities. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


Safety of Investments in Common Stocks Compared with Gilt-Edged 
Bonds—A noted authority has written a short treatise on this 
much discussed and all important subject. It is now published in 
booklet form together with ready reference data on investment 
yields, commission charged, etc. Copy upon request. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 


Rail Mergers in the Making—This is the title of a leaflet issued by a 
‘well known firm, specialists in railroad securities. To participate in 
the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This leaflet will be for- 
warded upon request. 
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